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INTER=ASIAN AFFALRS 


INDO=MALAYSIAN JOINT ENERGY VENTURES DISCUSSED 
New Delhi PATRIOT in English 14 May 80 p 8 


[Text] India is keen to set up joint venture in Malaysia to develop 
alternative sources of non-conventional energy secretary to the Govern- 
ment of India's department of heavy industry V Krishnamurthy said today 
that the national news agency BERANAMA reported. 


Mr Krishnamurthy who left here today after a short visit said these in- 
clude the development of hydropower solar power geothermal power combined 
cycle power and bio-gas. 


According to him Malaysia has plenty of rainfall and could give priority 
to the development of hydropower. 


He said other priorities should be geared towards the development of 
solar power, combined cycle power and bio-gas. 


Combined cycle power is energy harnessed from the residual heat from 
boilers in order to get better efficiency and utilization of the fuel al- 
ready in use. 


Mr Krishnamurthy said the Minister for Energy Telecommunications and 
Posts Mr Leo Moggie, with whom he had discussions had expressed keen inter- 
est on the development of these non-conventional sources of energy. 


He has extended an invitation to the Minister to visit India which was 
carried out some projects to develop alternative energy sources. 


Mr Krishnamurthy said India was willing to help the national electricity 
board in some of its requirements. At present more than 70 per cent of 
the principal equipment for thermal stations here are supplied by India. 


During his stay Mr Krishnamurthy also had discussions with Deputy Trade 
and Industry Minister Datuk Lew Sip Hon to identify new areas of cooper- 
ation. 


India which is in a position to supply all the equipment needed by 
Maylaysia for her cement industry is prepared to help meet the require- 
ments he said. 1 


CSO: 4220 

















INTER=ASIAN AFFAIRS 


DETAILS OF INDO=-INDONESILAN COOPERATION REPORTED 
New Delhi PATRLOT in English 14 May 80 p 7 


(Text| India signed an agreement with Indonesia offering cooperation to 
that country in the manufacture of cement, ferrous metals, aluminium, 
pulp and paper and for setting up power sugar and palm oil plants and the 


development of dairy industry. 


India also committed itself to help Indonesian rural development, small- 
scale industries, and rural banking. 


The agreement was signed at the end of a three-day visit of Minister of 
State tor Industries Dr Charanjit Chanana to Jakarta on Saturday. 


Talking to newsmen on Tuesday, Dr Chanana said the agreement was in the 
spirit of north-south cooperation, depending for its specifics on growth- 
orientation of the two countries on the basis of complementarity, rather 
than on strict market and profit considerations. 


President Suharto of Indonesia is expected to visit this country in Novem- 
ber, Dr Chanana said. This is a recognition of the developing of high 
leve! economic and commercial cooperation between the two countries. 





The present level of Indo-Indonesian economic cooperation is not particu- 
larly impressive though the private sector has 18 joint ventures in 
Indonesia. These cover the fields of engineering, steel, textile yarn, 
dyestuffs, viscose staple fibre, polyester, anti-biotics, composite tex- 
tile mill etc. 


Iron Ore 


India has offered to Indonesia pellets from Kudremukh project instead of 
from Bailadilla plant as originally proposed. 


Dr Chanana said that this would not in any way affect India's commitment 
to Iran from Kudremukh project. What was offered to Indonesia was in 
addition to what could be given to Iran. 














While Bailadilla would start production only after two years, Kudremukh 
project would be veady later this year and the supply of pellets could 
start from September itself. 


Dr Chanana said Indonesian authorities mentioned that the contract signed 
by Indonesian steel plant with the National Mineral Development Corpora- 
tion for the supply of 30,000 tonnes of sponge Iron in October last year 
had not been implemented so far. He had told them that it would be done 
as soon as possible and slipment scheduled communicated to them before 
the end of this month. 


Both sides reviewed the understanding reached earlier on the supply of 
sponge lron,. The feasibility of Indonesia supplying pellets to India 
instead of sponge [ron would be examined by P T Krakatau Steel. If the 
proposition was found practicable, further discussions would be held 
between both sides to modify the earlier understanding on the subject, 
Dr Chanana said. 
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EDITORIAL STRESSES IMPORTANCE OF BIRTH CONTROL 
Dacea THE BANGLADESH TIMES in English 11 May 80 p 7 
[Editerial: “Population Control”] 


[Text) The Viee President has drawn attention to perils of uncontrolled 
population growth while delivering hie inaugural speech at the seventh 
annual BMA conference. We has once again reminded us 411 how failure in 
population control activities would render meaningless 411 striving for 
development in other spheres. Enlightened people everywhere in the coun- 
try would agree completely with the Vice President's viewpoints. The over 
three percent or possibly higher rate of population growth has been some- 
what lowered in recent years by zealous family planning drives no doubt. 
But the coveted target is 4 sero population growth rate or some point close 
to it. Bangladesh's population will double by the turn of the century if 
the present rate of growth remains unchecked. This development appears 
frightful when one considers the existing list of staggering socio-econo- 
mic problems to be accentuated further by 4 bigger population. Time has 
come to very seriously try to limit further population expansion. 


In the cities, the idea of planned families has more or less found accept- 
ance, a8 if automatically, which again is possibly a benign effect of 
urbanisation, experienced aleo in other countries at similar stages of 
development. A large section of the urban population no longer suffers 
from taboos or psychological barriers. Their concern relate to dearth of 
useful information on problems like side effects of birth control medi- 
cines, sterilisation sethods, legitimate abortions, selection of the 
appropriate birth control @ethod, and so on. Doctors have a role to play 
in thie matter and general practitioners should do well to prepare them- 
selves for advising people on birth control measures also as part of their 
routine job of treating diseases. 


Our vast countryside, with its thousands of remote villages and containing 
the bulk of the country's population, constitute the core challenge area 
for population control drives. The presence of doctors in village areas 
is too insignificant and this situation pute the whole responsibility on 




















field family ;lanning workers, But these workers are often reported as 
callous and inefficient, They infrequently make the rounds in their re- 
apective wards. Rural people visiting family planning offices are some- 
times disappointed by the arrogant behaviour of persons who have been em- 
ployed by the government to render them free and conscientious service. 
The system of giving monetary rewarde=-to doctors conducting operations 
and persons voluntarily submitting to sterilisation=-<has been a scandal- 
ized operation in some places because of the money-making lust of a few 
people. tt is important to tackle these issues squarely, and now, for 
family planning to really make a dent in rural Bangladesh. 


C80; 4220 














BANGLADESH 


JATIYO JANATA PARTY MERGES WITH NATIONALISTS 
Dacca THE BANGLADESH OBSERVER in Englieh 13 May 80 pp 1, 12 


[Text] Mr Ferdaus Ahmed Qureshi, convener of a faction of the Jatiyo 
Janata Party formally announced the merger of his faction with the Bangla- 
desh Nationalist Party, at a Press conference on Monday at the BNP central 
office. In a eix=page cyclostyled statement by Mr Qureshi narrated the 
reasons for the merger of the party with BNP. 


He said that there were three main political currents in the country today. 
Of these one is supporters of the Indo-Soviet hegemoniem led by CPB and 
Baksal, the second camp is the reactionary agents of the Western imperial- 
ist and monopolistic international capital led by Golam Azam and Khondakar 
Moshtaq. He said the third force was the nationalist democratic camp led 
by President Ziaur Rahman. 


Mr Qureshi said that the three day meeting of the party's convening 
committee which concluded on May 6 for very obvious reasons decided to 
identify itself with the nationalist democratic camp. 


He said his party propagated parliamentary form of government while BNP 
is the exponent of presidential system. Jatiya Janata Party has accepted 
the verdict of the people given in favour of presidential form of govern- 
ment which is now an established fact. He said that the debate on Presi- 
dential or parliamentary form of government was not the main 

problems faced by country. The administration combining elected Presi- 
dent and the Parliament has opened the door for building a democratic 
society. 


Regarding Bangladesh Nationalism Mr Qureshi said that the slogan of Bangla- 
deshi Nationalism had created confusion earlier. But after their talks 
with President Ziaur Rahman they felt that President Zia was propounding 
the cause of Bangladeshi nationalism to work out a unison of language 
culture tradition and heritage of the country and its people. 


He said that confusion and apprehension they have been dispelled by the 
explanation given by President Zia about the Bangladeshi Nationalism. 











He further said that his party was composed of Freedom Fighters, But 

they never favoured division in two campa of Freedom Fighters and non- 
Freedom Fighters even those who were opposed to the Liberation War are 

now ready to sacrifice their life for safeguarding the national sovereignty. 


He apprectated the steps taken by the Government in political field, 
foreign affaires and in the maintenance of law and order. He said that 
during a vacuum due to failure of the political parties and leaders 
the dynamic leadership of President Zia has created enthusiasm in the 
country. 


He evaded a direct reply to a question on whether he still considered 
President Ziaur Rahman ase a dictator. Mr Qureshi said that his faction 
of the party had for the past one year evaluated the politics in the 
country and had come to the decision of merging the party with BNP con- 
sidering the country's need of the hour. He said there was nothing 
permanent in politics. 





When asked to clarify his reaction m deletion of secularism from Con- 
stitution Mr Qureshi said that he still did not believe in communalism 
in politics and added BNP is also free from communalian. 








Asked what was his reaction on the increase of price rice and wheat in 
ration Mr Ferdaus Qureshi said it should be considered in the light of 
the country's total problems. [as published] He said the Government 
must have taken this step on the basis of the resources available. 


cSO: 4220 








BANGLADESH 


MUSLIM LEAGUE DISSIDENTS ELECT NEW PARTY CHIEF 
Dacca THE BANGLADESH OBSERVER in English 13 May 80 pp 1, 12 


[Text] The internecine quarrel in the Bangladesh Muslim League has fur- 
ther aggravated with the ‘election’ of Mr Gamiruddin Pradhan as the chief 
of the BML in place of Khan A. Sabur, by the dissident faction of the party 
led by Mr Abdul Hannan. A Press release issued under the signature of 

Mr Hannan said that an emergency meeting of the Central Working Committee 
of the PML held on Monday relieved Khan A. Sabur from the post of party 
President and elevated Vice-President of the party Mr Gamiruddin Pradhan 
to President. The diseident BML faction also expelled party General 
Secretary Kazi Kader MP, and Vice-President Mre Razia Faiz from their posts, 
Mrs Khaleda Habib has been named as the President of women wing of the 
breakaway Muslim League. 


The Working Committee meeting declared the expulsion of al-Haj Sirajuddin. 
Mr Amjad Hossain and Mr Nurul Islam Mollah from the party by Khan A. Sabur 
as illegal. The meeting requested all the members of the Central Committee 
and leaders of the party who resigned in protest against the dictatorship 
of Khan A. Sabur to with aw their resignation letters, the Press release 
said. 


The Working Committee meeting which was adjourned till 10 a.m. on Wednesday 
in a resolution proposed to form alliance with like-minded democratic 
parties on minimum programme. 


cSO: 4220 











BANGLADESH 


CORRUPTION IN RATIONING ADMINISTRATION SCORED 
Dacca THE BANGLADESH TIMES in English 11 May 80 p 7 
[Editorial: "About Rationing") 


[Text] Governments in many countries run social services the value of 
which are not really measured by loss and profit accounts. These welfare 
oriented programmes are sustained, despite the subsidised nature of their 
operations, to bring some succour to disadvantaged and poorer sections 

of the population. Rationing is such a key sector in our economy although 
its operational range covers generally the urban areas. The restriction of 
statutory rationing activities to urban centres have been explained by 
circumstances like fatmers in rural areas being mostly food producers and 
not requiring to buy rice whereas town dwellers invariably having to rely 
on the open market. The government has recently increased prices of the 
ration goods to lighten the staggering weight of subsidies. A compensation 
allowance for government employees has been simultaneously declared with 
this move to offset probable strains the decision might have on the pur- 
chasing capacity of ration card holders among them. But speculator busi- 
nessmen could be scheming another round of price hike of essentials in 

the open market, citing ration price increases as justification for their 
price escalation. We have seen in the past how any rise in the price of 
foodstuff seems inexorbly to set the stage for overall increases of prices 
of all other commodities. The government will have to make all-out efforts 
to firmly check such tendency towards artificial and unreasonable price 
increases, before it spreads. 


Corruption, in varying degrees, has been a feature of the rationing system 
since its inception. But flourishing of this corruption is inexcusable, 
especially on the part of anyone in the distribution network. Corrupt 
food dealers and such food department employees must be brought to book 
not only because they misappropriate public money but also because they 
undermind the efficacy of the system. Newspaper reports allege from 

time to time that large quantities of goods, earmarked for distribution to 
genuine card holders are not fairly distributed, but find way into the 
black-market. The number of fake ration card holders are not insignifi- 
cant in number. A food department inspection team was recently physically 
molested in Chittagong while trying to detect such fake cards. This was 
possible only because people have become used to seeing unfair practices 
hourish. [as published] 


9 
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BANGLADESH 


PETROLEUM MINISTER LISTS FIVE SITES FOR DRILLING 
Dacca THE BANGLADESH OBSERVER in English 11 May 80 p 1 


[Text] Petroleum and Mineral Resources Minister, Mr Akbar Hossain on 
Saturday said that five sites have been selected in the country for the 
exploration of oil this year, reports ENA. 


Inaugurating the annual conference of Bangladesh Petroleum Dealers Asso- 
ciation at a local hotel, the Minister said that the exploration work for 
oil would be carried out at eight sites in the different areas of the 
country next year. 


BSS adds: The Petroleum Minister said that the Government had to subsi- 
dise nearly Taka 123 crore annually to keep down the prices of petroleum 
and petroleum products in the domestic market. 


He said when the price of oil had increased manifold in the international 
market, it was raised only 33 percent in the domestic market. 


Mr Akbar Hossain said that a developing country like Bangladesh could not 
afford to sustain a huge loss in the petroleum sector when there were 
many priorities for national development. He said annually the country 
had to import petroleum products worth about Taka 750 crore while the 
total export income had been only about 1100 crore. 


The Minister said that for this reason, the Government policy was to 
encourage extensive use of natural gas in which Bangladesh is self- 
sufficient. He said that by 1982 natural gas would be taken to Chitta- 
gong for domestic and industrial uses which would substantially reduce 
the import of petroleum products. 


The Petroleum Minister said that besides increasing the utilisation of 
the country's natural gas resources the Government had stepped up 
exploration activities and that during the current year drilling would 
be conducted at five sites. 


Replying to the various demands of the association the Minister assured 
his audience that those would be considered with sympathy and asked them 
to cooperate with the Government. In this connection, the Minister also 
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asked the petroleum dealers to deposit with the authorities the “windfall 
gaine” they had made when petroleum prices shot up last time. 


Earlier the association in an address of welcome urged the Minister to 
fix commission at the rate of ten percent of the sales and highlighted 
other problema being faced by the petroleum dealers throughout the coun- 
try. 


Mr Ahmed Fazlur Rahman, President of the association presided over the 
conference, 
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BANGLADESH 


BRIEFS 


NATIONALIST PARTY EXECUTIVES--The Chairman of Bangladesh Nationalist Party 
(BNP) President Ziaur Rahman on Monday relieved three executives of the 
Central Committee of the party at their own request a BNP Press release 
said Monday night reports BSS. They are: Mrs Taslima Abed Member of the 
Standing Committee Mr Mohammed Ismail Vice Chairman of the National 
Executive Committee and Mr Abdur Rahim Organising Secretary (Dacca Divi- 
sion)of the National Executive Committee. The party Chairman has also 
appointed Dr Mrs Amina Rahman Kazi Golam Mahbub and Shah Abdul Halim 

as Member of the National Standing Committee, Vice chairman of the 
National Executive Committee and Organising Secretary (Dacca Division) 

of the National Executive Committee respectively with effect from Monday 
the Press release said. [Text] [Dacca THE BANGLADESH OBSERVER in English 
13 May 80 p 1] 


LIBYAN EMBASSY CONVERSION--The Embassy of the Libyan Arab Jamahiriya in 
Dacca has been converted into a People's Bureau it was announced in Dacca 
on Monday reports BSS. Addressing a Press conference at the embassy 
(Bureau) in Dacca on Monday morning Mr Ali Hossein al-Ghadamsi the out- 
going Libyan Ambassador said that the decision to change the embassy into 
a bureau had been taken in implementing the will of the Jamahiriya as 
expressed through the People's Congress. A four-member People's Commit- 
tee headed by Mr Abu Baker Abu Shahmah will conduct the functions of the 
Libyan People's Bureau in Dacca in implementing the agreements signed 
between Bangladesh and Libya and in consolidating the strong relations 
between people of the two countries Mr Ghadamsi said. In a press 
statement Mr Ghadamsi said that the changes which occurred on Monday 
would not affect the historical and brotherly relations between the two 
brotherly peoples. [Text] [Dacca THE BANGLADESH OBSERVER in English 

13 May 80 pp 1,12) 


NEW AUSTRIAN ENVOY--The ambassador designate of Austria, Dr George Henning 
presented his credentials to President Ziaur Rahman at Bangobhaban on 
Monday morning, says BSS. Speaking on the occasion, the new Austrian 
envoy conveyed greetings and good wishes from the Austrian President to 
President Zia and the people of Bangladesh. Welcoming the Ambassador 
President Zia assured all cooperation in discharging the duties during 

his stay in Bangladesh. [Text] [Dacca THE BANGLADESH OBSERVER in English 
13 May 80 p 12] 
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COAL RESERVE POUND=-Rangpur, May 13: A huge reserve of good quality coal 
was tound at Daraipur village about five miles away on the eastern side 
of Gaibandha town. A team of Bangladesh mineral experts started drilling 
about three months back and the work is progressing well. After comple- 
tion of drilling the actual stock of coal reserve can be ascertained it 
is gathered, Secretary to the Ministry of Mineral Resources visited the 
drilling site recently and expressed his satisfaction over the first phase 
of ongoing drilling there. Dariapur village is situated under Ghagoa 
Union within Gaibandha Police Station. In 1974 some Soviet mineral experts 
during their survey work hinted it as a prospective area for discovery of 
huge quantity of coal reserve there. [Text] [Dacca THE BANGLADESH 
OBSERVER in English 14 May 80 p 1] 


AMBASSADOR TO BAHRAIN--Bangladesh Ambassador Mr Mohammad Mohsin presented 
credentials to the Amir of the State of Bahrain Sheikh Isabin Salman al- 
Khalifa recently at the Presidential Palace according to reports reaching 
here says an official announceent. Welcoming the Ambassador the Amir of 
Bahrain in his brief speech stressed the readiness of his country to con- 
solidate and promote brotherly relations with Bangladesh in economic poli- 
tical and cultural fields. The Amir lauded the political and economic 
stability achieved under the dynamic leadership and wise guidance of 
President Ziaur Rahman and expressed the hope that this will go a long way 
in ushering an era of peace and prosperity for the people of Bangladesh. 
The Amir said that he was impressed by the unwavering support of Bangla- 
desh for the cause of the Arab countries, the Middle-East problem and the 
islamic World as a whole. Reciprocating his sentiments the Ambassador 
highlighted the bonds of friendship and the common cultural heritage 

that existed between the two countries. He assured the Amir that Bangla- 
desh would continue to lend support to the legitimate Arab cause includ- 
ing the rights of the Palestinian people and the restoration of the 
occupied Arab lands including the holy city of Jerusalem. ([Text] 

[Dacca THE BANGLADESH TIMES in English 13 May 80 p 1] 


DEPUTY PRESS SECRETARY--Quazi Altaf Bari, a senior news editor of Radio 
Bangladesh, has been appointed deputy press secretary to the president in 
the newly created Information Division of the President's Secretariat, 
reports BSS. Mr Abdul Kader, Information Officer of the Press Informa- 
tion Department has joined as Assistant Press Secretary to the President 
while Mr Faiz Ahmed Choudhury a senior member of the news staff of 

Radio Bangladesh has taken over as senior Information Officer to the 
President. [Text] [Dacca THE BANGLADESH TIMES in English 11 May 80 p 12] 


AMBASSADOR TO NORWAY--The Government has decided to concurrently accredit 
Mr Muhammad Faiz, at present Ambassador of Bangladesh in Stockholm, as 
Ambassador to Norway, it was officially announced in Dacca on Tuesday, says 
BSS. [Text] [Dacca THE BANGLADESH OBSERVER in English 14 May 80 p 16] 
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"PYITHU PYLCHIT PARTY' MEMBERS RETURN TO LEGAL FOLD 


Rangoon THE WORKING PEOPLE'S DAILY in English 20 Jun 80 p 1 


(Text ] 


CSO: 
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RANGOON, 19 Jun— 
Thirty-six members, in- 
cluding U Thet Tin and 
family, of the “Pyithu 
Pyichit Party north 
west command” abroad 
in Thailand return- 
ed tothe legal fold 
at Tachilek station, Eas- 
tern Command area, on 
19 June ing under 
the Council State’s 
Amnesty Order. 


Nyihnyutyay- 
hnint Nyeinchanyay 
Ahpwe” member U Tin 
Myint returned to the 


14 





legal fold at Tachilek 
military station on 12 
» os = ~ 
ung Myint ight 
eran tony come a 
y cen com- 
mand” returned to the 
legal fold at Myawaddy 
station on 18 June. 

One hundred and fifty 
persons have returned to 
the legal fold as of today 
since the Council of 
State’s Amnesty Order 
was issued. 


authorities are 


The 
making arrangements to 
send t who have fe- 
turned to the legal fold to 
their homes and _ to settle 


down peacefully.—NAB 





BURMA 

















BURMA 


BRIEFS 


AIA HEAD RETURNS--Rangoon, 19 Jun--"Arakan Independence Army" (AIA) 
"chairman" Tun Shwe Maung returned to the legal fold at the Western Command 
Headquarters through Sittwe Township Party Unit on 17 June under the 
Council of State's Ammesty Order, KNU "colonel" Donald returned to the 


legal fold at the forward camp of the No 97 Burma Regiment through Myawaddy 
Township People's Council on 10 June.--NMAB [Text] [Rangoon THE WORKING 
PEOPLE'S DAILY 20 Jun 80 p 1) 
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INDIA 


CPM MANIFESTO DETAILS NATIONALIZATION PLANS 
Bombay THE TIMES OF INDIA in English 14 May 80 p 9 


[Text] Jullundur, May 13: Government takeover of the entire trade in 
foodgrains and other essential commodities, nationalisation of all edu- 
cational institutions, reduction in the minimum voting age to 18 years and 
fixation of minimum wages at Rs 350 per month are among the salient features 
of the CPM poll manifesto released today. 


[t assures government employees of bonus at the rate of 8.33 percent and 
dearness allowance at Central rates. All "ad hoc" employees with one year's 
service will be confirmed. Government employees will be given basic trade 
union rights. 


The party has promised to promote the use of Punjabi as the medium of 
instruction in higher classes. 


The CPM will seek amendments to the land ceiling law to plug loopholes and 
to make available more land for distribution among agricultural 

labourers and the landless. The crop insurance scheme will be introduced 
and steps taken to expedite work on the Thein Dam project and other schemes 
to meet the power shortage. 


Old Age Pension 


Old age pension will be provided to agricultural labourers who are 60 years 
or above. 


Efforts will be made to set up a “dry port” at Amritsar and to start 
flights from Amritsar to London. The taxation structure will be modified 
so that most of the burden wil] fail on the richer sections of the people. 


The CPM will work for abolition of article 356 of the constitution, 
which empowers the Centre to dissolve vidhan sabhas and dismiss state 
governments, as well as provisions which seek to limit the fundamental 
right. 
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The manifesto says the party will try to get Chandigarh as well as all 
Punjabl-speaking areas included in the state, 


All steps will be taken to check the forces of communalism and to 
protect the minorities, 


The manifesto emphasises the need for uniting all left and democratic ele- 
ments to fight the forces of "authoritarianism represented by the Con- 


gress (I). 
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INDIA 


GOVERNMENT REACTS TO SUPREME COURT RULING ON POWERS 
Caleutta THE SUNDAY STATESMAN in English 11 May 80 p 1 


[Text] Wew Delhi, May 10.<-While the Government will have to yield to 
the judgment of the Supreme Court on the 42nd Constitution Amendment Act, 
it will adopt legal methods to persuade the court to reconsider ite judg- 
ment . 


Giving thie reaction to the judgment, Mr Shiv Shanker, Union Law Minister, 
told reporters today that seeking a review of the judgment was normally 
“a very weak remedy.” But, at the appropriate stage, the Government might 
have to raise the issue of the validity of the judgment and ask for a 
larger Bench to go into it. 


Agreeing that Parliament's right to intervene in the present instance has 
itself been questioned, the Law Minister said that ultimately the Govern- 
ment would have to wait for reasons which prompted the court to come to 
such a conclusion on the provisions it had etruck down. "We would not 
like to precipitate matters.” 


“In a matter which had farreaching consequences and also an amendment to 
the Constitution iteelf, the nation expected the reasons from the court, 
and that too, when the judgment had been rendered after six months," 

Mr Shanker said. 


"My personal feeling is,” he said, “pehaps a larger Bench could have gone 
into it.” 


Reiterating the far-reaching neture of the decision, the Law Minister 
said: “I had alwaye thought that Directive Principles were what the Con- 
stitution ordained the State to do in the interest of society and I did 
feel that individual interest must yield to the interests of the society." 


The Minister indicated that the Government was contemplating the appoint- 
ment of a committee presided over by a judge of the Supreme Court to sug- 
geet judicial reforms. “There is no doubt we have to take the Supreme 
Court itself into confidence (inthis matter) ." 
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iis idea was to have a emall committee so that 4 report would be avail- 
able inthe shortest possible time, and the Government could act on it, 
The committee might be set up after the Supreme Court reopens in July, 


lie said the whole matter would have to be discussed with the Chief 
Justice, We would himself give hie views before the committee, 


The Janata Party and the Lok Dal today welcomed the Supreme Court judg-~- 
ment and expressed the hope that the Government would accept it. 


Mr Charan Singh, the Lok Dal president, said in a statement that the 
judgment had “put heart into the lovers of individual freedom and of 
those who were struggling againet the impending onslaught on the demo- 
cratic etructure of the country.” 


Dr Subramanian Swamy, general secretary of the Janata Party, told report- 
ere that the Prime Minister should accept the judgment in good grace 
“despite the fact that it is a rebuff to the measures which were in 
circulation during the Bmergency." 


Dr Swamy described as “ominous” newspaper reports that the Government 
wae trying to prod the Chief Justice to set up a full Bench to review 
the judgment. Thies would be construed by democrats, he said, as “an 
indication that the ruling party is still bent upon subverting the 
Constitution.” In that event, the Opposition would “be compelled to 
take steps to mobilize the people against thie authoritarian mentality." 
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INDLA 


IRAQ AWARDS CONTRACTS TO INDIAN COMPANIES 





New Delhi PATRIOT in English 14 May 80 p 5 


|Text| Iraq has awarded three big projects worth Re 400 crores to India 
to be executed in the next few months, reports UNI. 


A project for Re 100 crores was given to India in January thie year. 


The three new projects have been awarded to three different Indian com- 
panies. One of these involves in construction of a modern sewerage sys- 
tem in lraq. 


The economic division of the External Affairs Ministry has asked the three 
companies to immediately start their preliminary work and execute the pro- 
jects strictly according to the schedule laid down by the Lragi Government. 


India has won these contracts in the face of stiff international competi- 
tion. The Iraqi Government found the Indian bids more economical and also 
felt that Indian companies had wide experience in construction jobs in 
Iraq than other foreign countries. 


The Iraqi Government has also indicated that it would invite greater par- 
ticipation by Indian firms and Governmental agencies in their develop- 
ment projects involving investments worth of several hundred crores of 
rupees. There are indications that Indian bids in future would be con- 
sidered with “sympathy” and given “preferential treatment". 


iraq has shown interest in the services of more Indian technicians, en- 
gineers and doctors. The Government of India is taking necessary action 
to meet the growing Iraqi requirements for technical experts. 


Meanwhile, the Union Agriculture Ministry is studying the requirements of 
the Llraqi Government for deputing some Indian agricultural experts to 
participate in an ambitious land reclamation project in Iraqi deserts. 
Iraq plane to spend six million dollars on the reclamation project. 


A proposal is being considered to help Iraq build an agricultural research 
institute on the lines of the Indian Agricultural Research Institute. 








Several plane are being prepared for doubling the Indo-lraqi bilateral 
trade from the present level of 300 million dollars. 


India ie one of the major trading partners in Weat Asia. Indian imports 
increased from Ra 332.12 crores in 1977-78 to Re 583.19 crores im 1978-79, 


Indian exporte fell marginally from Re 51.17 crores in 1977-78 to Re 47.05 
crores in 1976-79, 
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INDIA 


CORRESPONDENT PREDICTS COOPERATION WITH EGYPT 
New Delhi PATRIOT in English 12 May 80 p 8 


[Text] Economic cooperation with Egypt after a gap of about four years 
is on the cards. 


The fields Likely to be covered are rural electrification and the 
setting up of joint ventures in Egypt for electrical softwear. 


In this connection Mr S.N. Roy the chairman of Central Electricity 
Authority led a four-member week-long delegation to Cairo which returned 
last week. 


The chairman of the Rural Electrification Corporation was a member of the 
Indian team. 


The REC is preparing a feasibility study for a project in Egypt it is 
learnt. India is expected to supply materials as well as technicians 
for this project. 


Its value has not yet been estimated. 


As part of renewing cooperation with Egypt Indian experts on boiler main- 
tenance and lift irrigation will be sent to that country. 


India is also expected to undertake training of Egyptian engineers and 
studants at the Central Power Research Institute at Bangalore. 


Joint ventures were discussed with the Egyptian authorities India has 
agreed to set up transmission towers in Egypt and also units for manufac- 
turing transformers and switchgears. 


The Indian delegations held detailed discussions with the Egyptian Minis- 
ter for Energy and officials of the indusrries Ministry. 


It is understood that the Egyptians have evinced interest in India's 
medium and small scale industries. They are also studying the Indian 
organisation of industrial estates to see if it can be emulated. 
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The Indian view reportedly is that there is considerable scope for Indo- 
Egyptian economic cooperation. Right away areas like textile machinery 
and machine tools can be identified, 


It is believed that India is in a position to set up joint ventures 
with Egypt in these areas. 


To extend the cooperation in the field of energy the Egyptian Energy 
Minister is expected to visit India later this year. Exchanges of 
technical experts in various fields are also considered feasible. 


For political reasons since Egypt turned fully pro-West India's economic 
cooperation with that country has been at a minimum. Probes are now being 
made to find out if the level can be escalated inview of the necessity 

of having South-South cooperation. [as published] 
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INDIA 


MINISTRY REVIEW POINTS TO PAYMENTS BALANCE DROP 


Bombay THE TIMES OF INDIA in English 13 May 80 p 5 


[Text } 
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INDIA 


FINANCE MINISTER ISSUES CREDIT GUIDELINES 
Madras THE HINDU in English 14 May 80 p 9 


[Text| The Union Finance Minister, Mr R. Venkatataman, told members of 

the Consultative Committee of Parliament attached to his Ministry that 

the Government had determined guidelines to ensure effective control over 
the expansion of credit in the coming months so that credit expansion 
occurred in a planned manner consistent with its overall economic objectives. 


Addressing the first meeting of the Committee attended by 17 members out 

of a total of 34, the Finance Minister told them that the key to a success- 
ful monetary policy would be the success achieved in maintaining fiscal 
discipline. if the combined deficit of the Centre and the States could 

be held at reasonable levels it should be possible to reduce the rate of 
growth of money supply well below the rate recorded last year. 


There was good reason to believe that even a modest espansion in money 
supply could provide amply for the legitimate credit needs of expanding 
industrial production. 


Serious Problems 


Later, briefing newsmen, the Finance Minister said serious problems arose 
in the infrastructure sectors especially power coal and transport. These 
in turn had had an adverse effect on production. Industrial production 
was, therefore, likely to show zero growth during 1979-80. 


Supply constraints arose in an environment in which both fiscal and mon- 
etary policy had been highly expansionary in 1978-79, with the inevitable 
rise in prices. 


He said members raised seceral questions about utilisation of existing 
capacity. He agreed with them that a careful look at the plan outlays was 
essential and the performance of the public sector enterprises should be 
improved. This problem should be given priority. 


The members expressed concern at the stagnation in industrial production. 
The Minister explained that this was due to a variety of reasons, like 
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drought, which affected agricultural production, food manufacturing in- 
dustries, etc decline in production of sugar vanaspati and the like, 


The ability to improve performance in the thermal sector would be a cru- 
cial element in any strategy for revival of industrial production during 
1980-81. The problem was not due to lack of thermal capacity , but to de- 
cline in capacity utilisation, 


This again was due to various factors like, non-availability of coal of 
the right quality and in right quantity, troubles in new generating sets. 
In some other cases, inadequate performance was due to management short- 
comings including poor maintenance procedures. 


Major Constraint 


Mr Venkataraman assured the members that the Government would take sustain- 
ed action to overcome these deep-rooted problems as early as possible. 


Coal presented another major constraint. In this context the Minister 
stressed that the performance of the Railways had been disappointing. A 
heavy burden fell on road transport. This was an unnecessary cost to the 
economy which must be winimised'. 


Answering the members concern about the balance of payments situation, the 
Minister stated in a note, "the external environment had deteriorated 
sharply Trade data for the fiscal year up to during 1979-80 (up to Febru- 
ary) show that exports during April 1979 to February 1980 amounted to 

Rs 5.474 crores while imports are valued at Rs /.374 crores, as against 

a deficit of Rs 1.063 crores during the corresponding period in 1978-79. 
Foreign exchange reserves had declined by Rs 56 crores during 1979-80 and 
the trend continued into the current year. 


Difficult Year 


The note mentioned that "the task of economic management in the coming year 
will be an extremely difficult one. The objection of economic policy 
should be to set the stage for a resumption of economic growth with sta- 
bility. Bringing the rate of inflation under control will have to receive 
first priority but at the same time, efforts must be mad to tackle the 
constraints which Limit domestic production capacity. A sustained expan- 
sion in output provides the only real guarantee against excessive price 
increases." 


Referring to agricultural production, the note said 1979-80 saw an excep- 


tionally severe drought and the overall foodgrains production in 1979-80 
will therefore be about 10.11 million tonnes below the 1978-79 level. 
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Production of sugarcane, cotton, jute and mesta had also declined. Lower 
agricultural production had contributed to the rise in prices and also to 
industrial stagnation through ite direct effect on agro-based industries. 


The experience of the past several years showed that "agriculture 
has responded extremely well in the agricultural strategy evolved in the 
early seventies and continued since then". 





A shortcoming in the implementation of this strategy thus far was the fact 
that "additional inputs have tended to be concentrated in the hands of 
larger farmers. It will be an objective of policy to ensure that the 
benefits of the agricultural strategy are spread both geographically and 
towards smaller cultivators". 


Spurt in Prices 


The year 1979-80 saw "a sudden and sharp rise in prices which was remark- 
able because prices had remained more or less stable for the previous three 
years". This ‘period of price stability ended in February 1979, when prices 
moved up’. 


"The extent to which the 1979-80 price rise was dominated by a few commod- 
ities and these cumulatively accounted for about 44 percent of the overall 
price rise with a weightage of only 26.4 percent in the overall index. 
These commodities clearly contributed disproportionately to inflation in 
1979-80, but it is also clear that inflationary pressures went beyond 
these commodities". 


Referring to fiscal policy the note said a large part of the responsibility 
for restoring conditions of stability in the economy rested on the budget. 


"The problems facing the economy in 1980-81 are formidable. The Government 
has taken action on a number of fronts. The broad framework of the Govern- 
ment's objectives and priorities is contained in the 20-point Programme. 


"These will be further elaborated and operationalised in the Budget and 
also in the new plan. With a strong Government at the Centre and a deter- 
mined effort on all fronts, we should make substantial progress towards 
controlling the rate of inflation in the coming year and also reviving the 
rate of economic growth" the note said. 


Deficit Financing 


"Deficit financing by the Centre and the States combined increased from a 
negative figure of Rs 238 crores in 1977-78 to Rs 1602 crores in 1978-79. 
To the extent that the budgetary deficit provides some indication of the 

extent of deficit financing, there is clear evidence of deterioration in 

the case of the Central Governme:t. 
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"The revised estimates of the Central Budget for 1979-80 show a deficit 

of Re 2700 crores compared to the original budget estimate of Re 1382 
crores and also compared to the 1978-79 figure of Re 1591 crores, Continued 
expansion of demand at this rate cannot but add to inflationary pressure 
in an environment in which domestic supply is otherwise constrained. 
Accordingly it is imperative that the deficit for the current year be con- 
tained within tighter limits." 
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INDIA 


FAILURE TO ACHIEVE PLANNING OBJECTIVES ANALYZED 
Calcutta THE STATESMAN in English 12 May 80 p 15 


[Text] Planning for economic development started in our country in 
1950-51, when the First Five Year Plan was launched. It is about 30 
years during which time Five Year Plans and a couple of Annual Plans 
have been completed. The Sixth Plan is yet to be finalized. 


In the initial period much drum beating was made to tell the world that 
we were doing a unique experiment in the field of economic development in 
a democratic way. It is high time for a review of the important activi- 
ties to know what exactly we have achieved. 


The draft sixth plan has made a review with a frank admission that 
"the most important objectives of planning have not been achieved, the 
most cherished goals seem to be as distant today as we set out on the 
road to planned development." These goals are: (a) achievement of full 
employment, (b) eradication of poverty, and (c) creation of a more 
egalitarian society. We shall now take them separately and evaluate the 
results. 


Prof Mahalanobis in his draft plan-frame dated March, 1955 stated that 

one of the objectives of the second Plan would be to liquidate unemploy- 
ment as quickly as possible and within a period of not more than 10 years. 
In the draft sixth Plan, we find that the backlog of unemployment in 1978 
was 2016 million. So it can be safely concluded that planning has miser- 
ably failed to solve the problem of unemployment which has assumed an alarm- 
ing proportion. 


Unemployment can be classified in two catg@ories: educated unemployment 

and the labour unemployment. In 1977, the volume of educated unemployment 
was 11 million which is however not a true reflection of the problem, since 
all educated people do not register their names with the employment exchange. 
It is known that due to lack of job opportunities in the country, a large 
number of technical and skilled personnel have migrated in other countries. 
The labour force has been estimated at 265 million in 1978, with 2% increase 
a year. Of this about 26 million are unemployed, which works out to 

10% of the labour force, compared to 5.2% in the USA, 3.3% in Britain and 
1.3% in Japan. 
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This shows that a vast army of our labour force suffers from "chronic" 
unemployment inspite of the fact that labour is cheap in this country. 
Thus in both educated unemployment and labour unemployment, the plans have 
not been able to solve the problem. The draft sixth Plan states that 
"between 1971 and 1978 when the labour force increased by 35 million, non- 
agricultural activities absorbed only 9 million about half in the organized 
sector and half in the unorganized sector. The general pattern of manpower 
deployment in the country is that only 10%-11% of the increase in tie 
labour force find employment in the organized sector, while the rest 
drifts into part-time employment in the rural areas or the informal 

sector of urban industry and trade, or become chronically unemployed. 

Thus lack of employment obviously reflects the waste of a potentially 
productive resoures." 


Like the drait second Plan, the draft sixth Plan wants to solve the unem- 
ployment problem by the creation of 49 million additional employment 
oportunities. With a backlog of 20.6 million and new entrants of 29.5 
million during the plan period, the gap is left to about 0.9 million. 

One will take the figures with a pinch of salt, since in the present 
system, the gap between planning and execution will remain as wide as 
ever. 


Regarding elimination of poverty Prof Mahalanobis wrote "the level of 
living is extremely low. Expenditure on consumer goods per person is 
about Rs 22 a month of which Rs 13 is spent in cash and about Rs 9 in the 
value of consumption of home grown food and home-made articles. Housing 
is primitive in villages and extremely short in urban areas. The supply 
of nutritive foods is meagre although nearly two-thirds of the total 
expenditure is spent in food items. The expenditure on education is only 
about 25 paise per person a month, and onhealth less than 45 paise. 

The above estimates are for all classes taken together. The position 

of the poorer section is much worse. About 185 million people spend 

less than Rs 13 a month on consumer goods and possibly half of this 
amount is consumed in kind or in the form of home-grown foods and home-made 
articles. Of children in school going age, less than half attend the 
primary stage and less than one-fifth at the secondary stage. There is 
possibly less than one qualified physician per 30,000 inhabitants in 

the villages." 


People below the "poverty line” are those who spend Rs 240 a year at 1960- 
61 prices. According to this definition the number of persons living 
below the poverty line as of today is estimated at 400 million. Accord- 
ing to the draft sixth Plan, "the percentage of population, below the 
poverty line in 1977-78 may be projected at 48% in the rural areas, and 
41% in the urban areas." The number of persons so defined would be 

about 290 million. Our estimate is based on a reply given on this 

issue by the Prime Minister in Parliament on March 12. Mrs Gandhi said 
that "54.09% of the population in the rural areas and 41.22% of the 
population in the urban section live below the poverty line." On 
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this basis we will not be far out if we state that presently the number 
of persons living below the poverty line will be about 400 million or 
about half of our total population. Another measurement of the poor 
standard of living is the "destitute line’ which has been defined as an 
expenditure of Rs 120 a year person at 1960-61 prices. The number of 
such persons will be about 100 million. 


It is therefore seen that the prevalence of poverty has remained unchanged 

over the years. This is amply reflected in the life style and condition 

of the two disadvantaged groups of our society, the Scheduled Castes 

ind the Scheduled Tribes. These people are exploited by the upper 
lasses due to their weak economic positions. 


Here Prof. Mahalanobis stated: "and as the result of such measures to 
increase national income by about 257% over the plan period and achieve 

a more equitable distribution of income." While the increment was 
visualized at the rate of 5% a year, the actual increment of the national 
income has been about 1.87% a year. This too has been possible due to 
huge spending in the name of planning. The expenditure in the first 

Plan was Rs 2,069 crores, while in the draft sixth Plan the expenditure 
is estimated at more than 100,000 crores. 
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We claim that we have become self-sufficient in food, our production of 
grain being 150 million tonnes last year. Since half of our population 
live below the poverty line, they do not have sufficient purchasing 
power to have two equare meale a day eo that the internal demand for 
foodgrain ie leas, We, therefore, export foodgraina while our fellow 
countrymen remain unfed, 


Vast public spending in the name of planning has created two classes of 
rich people, the “kulake" or rich farmers in the rural areas, and indus- 
trialiste and businessmen in the urban sector. They constitute about 10% 
of the total population, yet they enjoy about 70% of the national income, 
while the reat 90% of the population enjoy only 30% of the national 
income. In the language of the draft sixth Plan "the land reform measures 
have had no visible impact on the distribution of rural property. The 
distribution of assets has recently been surveyed by the Reserve Bank. 
The results of urban households have not been published. But for rural 
households it shows that 20% of households each having less than Re 1,000 
of assets account for 1% of rural assets, while 4% with asset-value of 

Re 50,000 of more own more than 30% of assets. This clearly shows con- 
centration of assets among the rural rich or the “kulaks." 


Similarly, in the case of concentration of corporate property in the 
urban area, the draft sixth Plan says “the assets of the top 20 business 
houses increased from about Re 2,500 crores to about Rs 4,500 crores 
between 1969-75." Our Government now hands over more than Rs 15,000 
crores 4 year to industrialists, businessmen and rich farmers in the 

form of food subsidy, fertilizer subsidy, and export subsidy. Even the 
Monopolies 6 Restrictive Trade Practices Commission set up by the Govern- 
ment to check the growth of monopoly houses has frankly admitted its 
failure to do its job. In the report submitted to Parliament on March 

10, the commission etated that it had not been possible for them to get 
ail relevant data on monopoly houses “sitting in a small office in Delhi." 
The fact remains therefore that inspite of the existence of the m w- 
polies commission, the monopoly houses have had a field day. The failure 
of the public sector in delivering the goods have helped the monopoly 
houses to extend their profits. It is well established by now that the 
public sector is totally “sick” after an investment of Rs 18,000 crores 
till now, and nobody knows how much more are yet to be invested. If the 
Government is seriously interested in improving the economic health of 

the State, the public sector must be reorganized. 
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INDIA 


ANNIVERSARY OF ‘LIBERATION FROM FASCISM’ CELEBRATED 
New Delhi PATRIOT in English 11 May 80 p 12 


[Text] Imperialist countries “beating war drume in frenzy" were warned 

of a complete defeat at the hands of peace-loving countries in the event 
of a third world war by Socialist leaders gathered to celebrate the 35th 
anniversary of Liberation from Fascism. 


Vice President of the Council of Scientific and Industrial Research Pro- 
fessor Nurul Hassan, who presided over the function, recalled the contri- 
butions of socialist countries, particularly the Soviet Union, in crush- 
ing the fascist forces during the Second World War. Prof Hassan began 
with a homage to Marshal Tito. “His heroiem and the way in which he 
inspired millions of people under the yoke of fascist tyranny to put up 

a determined fight against fascism," he said and recalled the anguish of 
the "Indian people when the western powers made one compromise after 
another with fascism." 


Even when India was fighting its own battle of freedom Prof Hassan said, 
ic never forgot the danger posed to mankind by fascism. The Indian 
leaders, rejected all overtures by Hitler to help them in their 
struggle for freedom, he added. 


Soviet Ambassador Yuli Vorontsov attacked the NATO for propagating 
“dreams of a third world war.” Some of its generals, he added, were 
publishing these dreams in books but they were “miscalculating if they 
think socialist countries cannot defend themselves." 


Mr Vorontsov criticised the U.S. for increasing military presence in the 
Indian Ocean. They were trying to make it appear, he added, as if their 
presence here was in retaliation to recent developments in Iran and 
Afghanistan. But “in reality, U.S.A. has long been planning to take 
over the Gulf countries. Iran and Afghanistan," he added,"merely provide 
an excuse for its expansionist policies." 


The Ambassador emphasised the need for greater vigilance and further cohe- 
sion of peace loving countries to ensure stability and peace before the 
situation gets out of control.” 
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Historic Epoch 


le described the defeat of fasciam during the Second World War ase the 
beginning of a historic epoch with the building of a new socialiat 
atructure, Mr Vorontsov pointed out that the Nagie at the time were 

being directed againat the Soviet Union by imperialist nations who 

wanted to kill two birds with one fascist atone.” They wished to 

aatiaty the imperialist ambitions of German Nasiem at the expense of others 
and simultaneously crush the world's fireat Socialist state, he added. 


Mr Vorontsov regretted that the imperialist countries had still not 
learnt from their mistakes of the Second World War and were bent upon 


endangering world peace once again. 


CPL National Council Secretary N.K. Krishnan describing the Soviet Union 
as a “bastion of socialiem,” expressed surprise that the imperialist “war 
criminals” were preparing for a third world war despite their crushing 
defeat earlier. “The same forces, which brought up Hitler, fattened him, 
reared him are again raising war drume in frenzy in an anti-Soviet manner" 
reminescent of the Second World War daye, he said. 


The same path, Mr Krishnan said, would lead them to the fate that befell 
Hitler, Mussolini and other fascist leaders. He pointed out that the 
Socialist countries were far stronger in the present day world, having 
progressed from one victory to another in the 35 years since the defeat 
of fasciet forces in the Second World War. 


German Democratic Republic's Charge de Affaires Dr Heidrich spoke at 
length about the struggle against fasciem. He regretted that the 
“representatives of imperialist camps have not yet learnt a lesson." 


CPM Delhi unit secretary Major Jaipal Singh spoke of his own personal 
experience with fascist forces and of his party's stand against it. 


The function was jointly organized by the Embassies of Socialist Countries 
in India and the All India Peace and Solidarity Organization. 








INDIA 


GOVERNMENT CONCERNED OVER POLICE INDISCIPLINE 
Madras THE HINDU in English 14 May 80 p 1 
[Article by G.K. Reddy] 


[Text| The Centre is taking a serious view of the worsening police dis- 
cipline in the country in the wake of the forces' newly acquired right 
to form associations and agitate for better service conditions. 


After the rash of agitations last year, the Centre thought that the police 
forces would settle down to the traditional patterns of disciplined behav- 
iour, xeeping up 4 proper distinction between voicing their grievances 
through prescribed channels and discharging their duties in an orderly man- 
ner with the necessary sense of devotion. 


But the scars left by these police agitations have embittered fellings and 
widened the gulf between senior officers and their subordinates, often 
erupting into ugly incidents of gross indiscipline and even outright defi- 
ance. As the senior-most police officer in the country, the Director of 
the Intelligence Bureau, Mr T. V. Rajeshwar, felt compelled to make a pub- 
lic reference recently to some ugly incidents which have sone considerable 
damage to the reputation of the police. 


' Apart from seeking better promotion prospects, higher emoluments and im- 
proved service conditions, the police agitations have lately acquired a 
political edge and some of the extremist groups have been trying to ex- 
ploit the ferment to foment further disaffection. 


It is true that the Janata Government had badly handled the police agi- 
tations of last year, but the Congress (1) cannot evade its share of 
responsibility for allowing this drift to continue till constables have 
started beating up Sub-Inspectors and Sub-Inspectors demand the transfer 
of the senior brass in some States. 


The rapid expansion of the Central police establishments has also loosened 
discipline by making the rank and file resent their poor living conditions. 
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But the morale of the senior officers has aleo suffered because successive 
Governments have tended to play favourites and in the process ignore the 
legitimate rights of others in matters of promotion and postings to sensi- 
tive assignments. 


It is going to take the new Government a long time to regain the lost grip 
and restore the discipline of the police. As one of the manifestations of 
the present discontent, the police at the Centre as well as in the States 
have either been over-reacting to violations of law and order, or tending 
to be indifferent in the name of playing safe. 


The Home Ministry is quite concerned about the attempts of some Ministers 
in States to go out of their way to fraternise with the trouble-makers to 
derive some narrow political advantage from it. The Centre has taken up 
the respective Chief Ministers and called for explanations in some cases. 


The over-all picture is rather disquieting, in the sense that the Centre 
has begun feeling that the police forces in the country in their present 
mood of disenchantment cannot be relied upon entirely to maintain law and 
order in critical situations. The loc’' police in Assam is so disaffected 
that it has ceased to function as an etiective force since its sympathies 
are entirely with the anti-foreigner movement. 


The position in other States is not so bad, but the habit of identifying 
itself overly with those in power and act as a long arm of the ruling 
groups rather than as a law and order agency has undermined the police 
prestige and alienated people in many places. 


The erosion of the police morale and the dilution of its discipline can be 
checked only through some imaginative action by the Centre. The police 
cannot be expected to behave better if it has rightly or wrongly come to 
believe that what counts in the long run is not dedicated service but ac- 
cess to power centres for improving prospects at the cost of more deserv- 
ing colleagues. 


The Police Commission which has gone into all these aspects has formulated 
some recommendations to insulate the police from politics while improving 
its service conditions. But the new loyalty cult leaves no scope at all 
for such a detached view of police problems. It is not only the top offi- 
cer but even the constable in a village has come to imagine that the short 
cut to success lies in cultivating the right people and not merely slogging 
in service. 
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INDIA 


ADDITIONAL BORDER FORCES--New Delhi, May 12--The Centre is raising ten 
additional Border Security Force (BSF) battalions and five additional 
Central Research Police (CRP) battalions. The strength of the BSF and 
the CRP is being raised on the evaluation made by the Union home ministry 
about the immediate and long-term requirements in the northeastern region. 
Two additional BSF battalions will be immediately raised and eight later 
during the year. It has aleo been decided that at least three CRP batta- 
lions should be immediately raised. These will be raised later in the 
year. They will be required for deployment in the northeastern region. 
Already there are about 27 battalions in that area. The BSF is not only 
helping in patrolling international borders in the northeastern region 
but is also helping the civil administration in maintaining law and 
order. The CRP is also assisting the civil police in maintaining law 
and order. Since the Centre has to rush additional BSF and CRP batta- 
lions to the northeast, it would like to have enough forces to meet 
normal exigencies in the country. [Text! [Bombay THE TIMES OF INDIA 

in English 13 May 80 p 1) 


CENTRAL RESERVE POLICE DIRECTOR--New Delhi, May 12--Mr Birbal Nath, 
formerly IGP, BSF, Punjab, today took over as director-general of the 
Central Reserve Police. The former DG, CRP, Mr P.R. Rajgopal, was re- 
lieved of the charge two months ago. Since then he has sought premature 
retirement. The director-general of BSF, Mr S. Tandon, was asked to hold 
the additional charge as DG, CRP, pending the selection of the new in- 
cumbent. [Text] [Bombay THE TIMES OF INDIA in English 13 May 80 p 1) 


WESTERN FLEET COMMANDER--Bombay, May 12--Admiral S. Mookerjee took over 
as flag officer, commanding, Western Fleet, from Rear Admiral R.H. 
Tahiliani at a simple ceremony held aboard INS "Mysore" here today. 

Rear Admiral Mookerjee, who joined the navy as a cadet in 1948, has held 
various operational and staff appointments during his 32 years of serv- 
ice. He has commanded frigate squadrons, INS "Nilgiri" and the School 

of Maritime Welfare and Tactics. He was also the director of the Naval 
Plans in the naval headquarters. Admiral Mookerjee is a graduate of the 
Defence Services Staff College, Wellington and the Naval War College, USA. 
[Tex @bay THE TIMES OF INDIA in English 13 May 80 p 4] 


38 











PORT WORKERS “EDERATLON--Bombay, May 12=-A new federation of port and 
dock workers \as been formed at this port at the initiative of the Bom- 
bay Port Truss employees’ union which has completed 60 years of ite 
existence. It is the fifth federation of waterfront workers in the 
country, after those affiliated to the INTUC, AITUC, HMS and CITU. It has 
a membership of 51,000, according to Mr 5.K. Shetye, general secretary of 
the union. Dr Shanti Patel, who is the general secretary of the HMS and 
president of the union, is also the president of the federation, which 

is a aplinter from the all-India Port and Dock Workers’ Federation, led 
by Mr S. R. Kulkarni, It may be noted that when the government agreed 

to have bipartite discussions for wage revision for the country's port 
and dock workers, it was decided tw have only the federations to repre- 
sent labour. The BPT employees’ union got no representation. Now, the 
new federation, claiming to represent the majority of waterfront workers, 
has sought representation on the wage revision committee. [Text] 

[Bombay THE TIMES OF INDIA in English 13 May 80 p 4) 


UPDATING OF PORTS=-New Delhi, May 12. The Ministry of Shipping and 
Transport has allocated funds for the modernization of ports in Bombay, 
Kandla, Madras and Cochin. To provide the much-needed storage space at 
Bombay port, the obsolete double-storeyed transit shed is being replaced 
by a three-storeyed one at Indira Dock at a cost of Re 1.12 crores. 
Against 9,300 eq. metres of storage space at present, there will be an 
additional 3,200 sq. metres available. At Kandla port, cargo is being 
stacked along the roads due to a shortage of open stacking area. This 
creates traffic jams within the port area, Additional open stacking 
space is being provided at a cost of Re 87 lakhs. Cochin port will 
soon receive a crane of 40-ton capacity and three fork-lift trucks of 
capacity varying from two to five tonnes, estimated to cost Rs 4.5 
crores. This additional container handling equipment will be handy in 
view of the container traffic which is picking up rapidly. The boat 
basin at Madras port is being remodelled at a cost of Rs 3.72 crores. 
This scheme will obviate the need of the port dredgers going for dry 
docking of other ports. [Text] [Bombay THE TIMES OF INDIA in English 
13 May 80 p 7] 


WEST GERMAN AID--New Delhi, May 13: A pilot project for the prevention 
of erosion in the Dhauladhar mountain range area in Himachal Pradesh 

will be undertaken as a joint technical venture between the governments 
of India and West Germany. An agreement to this effect was signed today 
by Mr S.S. Puri, secretary in the agriculture ministry, and Mr Ramisch, 
West German ambassador in New Delhi. The pilot project is part of a joint 
programme to develop a “repeatable” integrated afforestation model to im- 
prove the life of people living in the Himalayan foothills. The model 
will be developed in the catchment area of the Binwa river and in the 
adjoining lands in the Dhauladhar mountain range in Kangra district. The 
agreement provides for the establishment of a registered society by the 
Himachal Pradesh government to implement the project. West Germany will 
make available up to Rs 32 lakhs for procuring vehicles and other equip- 
ment. It will also contribute Rs 19.5 lakhs to the operating fund of 

the society, while the government of India will deposit Rs 13.5 lakhs. 
[Text] [Bombay THE TIMES OF INDIA in English 14 May 80 p 13] 
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NEW NAGA PARTY~-Kohima, May 12 (UNI)--Leader of the Naga National Democra- 
tic Party's Legislature wing, J.B. Jasokie, today expressed his determina- 
tion to maintain peace in Nagaland deapite disturbing situation in the 
whole of northeastern region. In a telegram to Prime Minister Indira 
Gandhi Mr Jasokie said "We need your blessing for our new regional party 
which has an overwhelming majority in the State Assembly. He said: "To 
maintain peace and tranquility in Nagaland, it ie necessary to minimize 
the political differences among our people. Hence, we have merged differ- 
ent regional parties into a single regional party called the Naga National 
Democratic Party." [Text] [New Delhi PATRIOT in English 13 May 80 p 1) 
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INDONESIA 


APPEALS COURT UPHOLDS SENTENCES OF PKI FIGURES 
Jakarta KOMPAS in Indonesian 6 May 80 p 3 
[Article: “Rewang and Sumarto Still Under Life Sentences") 


[Excerpts] Two decisions by the Jakarta court of first in- 
stance in the G30S/PKI [Indonesian Communist Party's 30 
September Movement) case of subversive acts/rebellion were 
upheld by a Jakarta high court. This appeal level court 
agreed with the life sentences handed down for Rewang 

and Abdullah Sumarto. 


In its accompanying letter dated 18 April 1980 the high 
court judges panel upheld the work and decision of the 
lower court in the Rewang case. 


In its decision dated 30 December 1971 the judges panel of 
the court of first instance said that Rewang alias Parto 
alias Karto aliasDarus alias Siman (52 years old) was 
convincingly proved to have wickedly conspired to carry 
out murder with the intent to overthrow the legal govern- 
ment of the Republic of Indonesia. 


Rewang who has been held since 21 July 1968 was also convicted 
of conspiracy to carry out murder and armed rebellion. In 
addition Rewang as a member of the PKI Central Committee's 
[CC] special bureau and chief of the South Blitar political 
bureau of propaganda agitation was also convicted of 

carrying out criminal activities of subversion. 


The appeal court also upheld the decision of the Central 
Jakarta court of first instance in the G30S/PKI case of 
subversive acts/rebellion against Abdullah Sumarto (37 years 
old). 


At the first level Abdullah Sumarto alias Saleh alias 
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Sangadi alias Marto Suwandi was sentenced to life imprisonment 
by the judges panel headed by T.M. Abdullah &.H. with Kustrini 
S.H. and Hargadi &.H. as members. 


In the deliberations handed down on 14 August 1973 the court 
etressed that the former political secreta.y of the PKI's 

CC political bureau carried out conspiracy with the intent 
to overthrow the legal government of the Republic of Indo- 
of Indonesia and of subversive acts. 


7765 
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INDONESIA 


ARTIST DENIED EXIT PERMIT TO AUSTRALIA 
Jakarta KOMPAS in Indonesian 9 May 80 p 1 


{[Article: “Directorate General of Immigration Confirms Rejec- 
tion of Exit Permit") 


{[Text) Up through the afternoon of 8 May Rendra, who was 
refused an exit permit by the immigration department still 
hadn't come to the Directorate General of Immigration in Ja- 
karta. 


On 3 May the man of letters, who lives in Yogyakarta, had 
his request refused for an exit permit to go to Australia. 
He received clarification from the local immigration depart- 
ment that the refusal to give the permit was from immigra- 
tion headquarters. 


Rendra intends to request clarification from the Directorate 
General of Central Immigration and for this the Yogyakarta 
immigration office provided a letter to be delivered to the 
Directorate of PORA [Supervision of Foreigners). 


Chief spokesman for the Directorate General of Immigration 
Subagio when asked by the press was unwilling to comment on 
the reason for the refusal. He only indicated that the 
Director General himself had ordered the Directorate of PORA 
to refuse the granting of the permit for Rendra, “as re- 
quested by the government," he said. 


Pressed as to where the government request actually came from, 
Subagio didn't answer clearly. He said the government can 

mean BAKIN [State Intelligence Coordination Agency], 

Koptamtib [Command for the Restoration of Security and Order] 
or some other depertment. 


On 8 May Kopkamtib Commander Sudomo said that Kopkamtib 
had not requested immigration to refuse the exit permit for 
Rendra. 
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Subagio wouldn't explain to reporters as to why the govern- 
ment requested immigration not to give the exit permit to 
Rendra. The reasons would be given only to Rendra himself. 


Rendra intended to fulfill an invitation from Australia to 
visit for several weeks to the continent . His sponsor had 
arranged several programs and brochures have already been 


distributed. 
7785 
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INDONESIA 


MINISTER HABIBIE ON ALTERNATE ENERGY SOURCES, EUROPEAN TRIP 
Jakarta KOMPAS in Indonesian 2 May 80 pp l, 6 


(Article: "President To Habibie: Develop Methanol, Ethanol 
As Energy Sources") 


[Excerpt] President Suharto has requested State Minister for 
Research and Technology/Chairman of BPPT [Agency for the Re- 
search and Development of Technology) B.J.Habibie to develop 
Methanol (CH30H) and Ethanol (C2H50H) as energy sources. It 

is hoped that trial use of Methanol and Ethanol can be begun 
during 1980. 


State Minister for Research and Technology/Chairmen of BPPT 
B,J,Habibie said this on 1 May following a meeting with Presi- 
dent Suharto at the Bina Graha which began at 1130 hours and 
finished at 1440 hours. Habibie added that he reported to the 
President on his 5-week trip to Spain, France, West Germany, 
Netherlands and Denmark. 


According to Habibie, the development of Methanol and Ethanol 
as energy sources is in accord with the government's program 
proposed by Minister of Mining and Energy Subroto on 30 April 
concerning efforts to diversify energy sources. "God willing, 
during 1980 we will have automobiles and engines to test 
Ethanol energy,” he added. 


He explained that Methanol can b2 made from burning coal or 
natural gas. However, Ethanol is made by the fermentation of 
carbohydrates. It can be made from sugar cane, sweet potatoes 
or cassava. According to the minister for research and tech- 
nology, sugar cane can produce 3.5-3.8 kiloliter of Ethanol 
per hectare per year. Sweet potatoes can produce 10 kiloliters 
of Ethanol per hectare per year and Cassava can produce 2 
kiloliters of Ethanol from every hectare per year. 
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Puspitek Construction 


In Spain, the minister said he discussed expansion of coopera- 
tion in the airplane industry, particularly as regards the 
CN=235 type. Construction tests on the plane will be carried 
out at the Puspitak center ([Bducational Center for Science 

and Technology!) at Serpong. This laboratory will be completed 
in 1981 with West German aid. 


In France the minister looked into defense technology and 
toured the oceanology center and a nuclear generating power 
plant. In a short time a cooperation agreement will be signed 
with Prance to develop oceanology in Ambon (INdonesia), Ha- 
bibie added. 


In addition to the construction of the testing laboratory, an 
aerodynamic and thermodynamic laboratory will be built with 
Dutch aid. 


“In principle, President Suharto has approvel this cooperation 
even though several more meetings still must be held,” Habibie 
said. 


In addition a calibration, instrumentation and metalurgical 
laboratory will be built at Serpong with West German aid. 
Habibie added that the energy laboratory at Serpong will be 
built with U.S. aid. 
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INDONESIA 


FRENCH BUSINESSMEN URGED TO INVEST IN INDONESIA 
Jakarta KOMPAS in Indonesian 6 May 80 p 2 
[Articles “Increased French Investment in Indonesia Hoped For") 


[Excerpts) Vice Chairman of BKPM [Capital Investment Coor- 
dination Board) Benny Mochtan &.H. told French businessmen 

in Jakarta that at present BKPM has a list of businessmen 
who want to initiate investment cooperation with capital 
investment from abroad. It is hoped that the French business- 
men can make use of this list. 


Drs Rasjidi of BKPM, who accompanied Benny Mochtan, when asked 
by one of those present, said that the Indonesian government 
can't make any guarantees of protection in regard to re- 
quests to invest in Indonesia. 


Even so, if a production problem were to arise, the government 
is prepared to consider protection. This would be handied by 
the BKPM together with tax officials and the technical de- 
partments involved. 


When asked by a businessman about the DSP [priority Scale 
List] which doesn't agree with how things go in practise, 

Dre Rasjidi answered that it has been decided to review the 
DSP every 6 months. He pointed to the high priority given 

to the plantation sector for sawit coconut trees, chocolate, 
tea and dried coconuts which has a tax free period of 6 years. 


According to Rasjidi during the tax free period, dividends 
paid to the stock holders are also tax free. What is hoped is 
that the dividend will be reinvested in the business. But 

the freedom from tax is guaranteed even if the dividend 
receiver wants to use if for something else. 


Drs. Rasjidi called the attention of the French businessmen 
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to Batam Teland which is at present being developed by the 
Indonesian government. He said that Batam Island is located 
very close to Singapore #0 that competition ian't possible. 

So the government is now cooperating with Singapore to develop 
Batam Island into an industrial complex oreinted to exports. 


According toRasjidi additional incentives are being made 
available for investment in Batam Ieland in addition to exist- 
ing ineentives. For example there is no import tax levied on 
machinery imported to Batam Island provided the machinery 
ien't taken to another Indonesian custome region outside of 
Batam Teland. 


Also export taxes aren't levied on commodities produced on 
Batam Teland. But if they are exported to other Indonesian 
regions then import taxes would be levied. 


Rasijidi said that only a few workers are available on Batam 
Island. Therefore it can be used for capital intensive in- 
vestments. Even so, any workers needed can be brought in 
from other regions. 


Paris Conference 


Meanwhile a report has been received that a conference on 
inveetment in Indonesia will be held in Paris on 1-3 June 1980. 
At this conference Minister Sumarlin and Vice Chairman of 

BKPM Ttemail Saleh will give analyses on investment in Indone-~- 
sia. After the Paris meeting, Minister Sumarlin and Vice 
Chairman of BKPM Iemail Saleh will go to Britain for the 

same purpose. 
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INDONESIA 


OIL IMPORT ENQUIRY MADE BY YUGOSLAVIA 
Jakarta KOMPAS in Indonesian 2 May 80 p 86 
{Article: “Yugoslavia Wants to Import Indonesian 011") 


(Text) On 1 May the Director of Energoinvest Yugoslavia, 
Dragutin Kosavag was received at the Bina Graha by President 
Suharto along with the director of the company in Indonesia, 
Ljubomir Gruplovig. After the meeting Dragutin Kosavag said 
they discussed with President Suharto Yogoslavia's desire to 
import Indonesian petroleum. 


He added that this is on of their efforts to diversify sup- 
pliers of petroleum to Yugoslavia. At present Yugoslavia's 
petroleum needs are imported from various Middle East coun- 
tries, Mexico, neighboring countries and from domestic re- 
serves. 


Kosavag was unwilling to say how much oil is hoped for from 
Indonesia. He said “not too much and could be started with 
with a emall amount.” 


Kosavag said his discussions with President Suharto were 
concerning Indonesia-Yugoslavia economic relations as 
Energoinvest has had cooperation with Indonesia for 20 years. 
Indonesian political relations with Yugoslavia have progressed 
but economic relations haven't developed so well. 


He feels it is in their mutual interest to expand economic 
relations between the two countries. However the present 
trade balance is very small. Therefore we are bound to 
increase the economic relations, Kosavag added. 


The director of Energoinvest has been in Indonesia for several 
days. While in Indonesia Kosavag has held discussions with 
several ministers in the economic sector in Jakarta. “The 
discussions were very useful and very friendly,” Kosavag said. 











After meeting with various Indonesian officials in Jakarta, 
Kosavag will visit the Sempor reservoir (Central Java) to 
attend the opening of the Sempor water powered generating 
Plant. Energoinvest has had a pert in the project. Then 
Kosavag will tour the electricity distribution network in 
Central Java and then go to Medan to visit the electricity 
project in that area. 
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BLOGRAPHIC LNFORMATLON 


[The following biographic information is extracted from Vientiane publica- 
tions as indicated or from Vientiane Domestic Service radio broadcasts |} 


Bolang Boualapha 
Chairman, Saravane Provincial Administrative Committee and vice 
chairman, CC of the LFNC (SIANG PASASON 31 Jul 79) and member, 
LPRP CC (KPL 25 Mar 80) 


Bouakham Saignavong 
Secretary, Provincial Party Committee and Chairman, Savannakhet 
Provincial Administrative Committee (SIANG PASASON 15 Dec 79) 


Bouakham Sathouphan 
Chairman, Savannakhet Provincial Administrative Committee (Last name 
reported for first time in SLANG PASASON) 


Boualai Senchonghak 
Member, Vientiane Guidance Committee and Chief, Vientiane Military 
Command (VIENTIANE MAI 22 Jan 80) 


Bounheuang Douangmani 
Chairman, District Administrative Committee, Thoulakhom District, 
Vientiane Province (VIENTIANE MAI 9 Aug 79) 


Chanbounmi Phongsavan 
Chairman, Oudomsai Provincial Administrative Committee (KHAOSAN 
PATHET LAO 17 Feb 79) 


Chanmi Douangboutdi 
Chief of Propaganda Board of the CC, LPRP (Vientiane Domestic 
Service 24 Jan 79), Secretary, Vientiane Party Committee (SIANG 
PASASON 28 Mar 80) 


Di Chanthalat 
Vice Chairman, Khammouan Provincial Administrative Committee 
(KHAOSAN PATHET LAO 7 Mar 79) 





Khamkeng Saignakeo 
Secretary, Sayaboury Provincial Party Committee (KHAOSAN PATHET LAO 


18 Apr 80) 


Kh amme un 
Chairman, Sayaboury Provincial Administrative Committee (KHAOSAN 


PATHET LAO 1 Sep 79) 


Kham on 
Chairman, Phong Saly Provincial Administrative Committee (KHAOSAN 


PATHET LAO 9 Jul 79) 


Khampheui Keoboualapha 
Chairman, Champassak Provincial Administrative Committee (KHAOSAN 
PATHET LAO 31 Jan 79); Secretary, Champassak Provincial Party 
Committee (KHAOSAN PATHET LAO 5 Jan 80) 


Khamsen Vongnokeo 
Deputy Chief, Central Guidance Committee for Agricultural Cooperatives 
(SLANG PASASON 4 Nov 78) 


Kouatkeo Vongsa 
Secretary, Khammouan Provincial Party Committee (KHAOSAN PATHET LAO 
18 Apr 80) 


Pheo Saignavong 
Chairman, Attopeu Provincial Administrative Committee (KHAOSAN PATHET 


LAO 15 Aug 79) 


Phomma Saimonti 
Chairman, Champassak Provincial Administrative Committee (SLANG 
PASASON 10 Aug 79); Deputy Secretary, Champassak Provincial Party 
Committee, Vice Chairman, Provincial Administrative Committee and 
Commander, Provincial Military Forces, Champassak Province (KHAOSAN 
PATHET LAO 12 Mar 80) 


Potho Saikaotho 
A Mong tribesman; Chief, Organization Department of Nationalities 
Committee (SLANG PASASON 24 Nov 78 p 3) 


Sai gnavong 
Chairman, Houa Phan Provincial Administrative Committee and 
Secretary, Provincial Party Committee (KHAOSAN PATHET LAO 26 Mar 80) 


Saman Vignaket 
Vice Minister of national defense; Chief, LPLA General Political 
Department (VIENTIANE MAI 21 Jan 80) 











Sanan Soutthichak 
Chairman, Lao Federation of Trade Unions (KHAOSAN PATHET LAO 
12 Feb 79) 


Sompheng Keobanhouan 
Secretary, Oudomsai Provincial Party Committee and Chief, Oudomeai 
Provincial Guidance Committee (KHAOSAN PATHET LAO 27 Mar 80) 


Sompheng Keoboun 
Chief, Oudomsai Provincial Guidance Committee (KHAOSAN PATHET LAO 
10 Sep 79) 


Somsak Saisongkham 
Member, LPLA supreme command, Vice Minister of national defense 
(VIENTIANE MAI 21 Jan 80) 


Soms anit 
Chairman, Saravane Provincial Administrative Committee (KHAOSAN 
PATHET LAO 29 Oct 79) 


Souvandi Phommali 
Chairman, Luang Prabang Provincial Administrative Committee, Deputy 
Secretary, Luang Prabang Provincial Party Committee (KHAOSAN PATHET 
LAO 8 Aug 79) 


Vongphet Saikeu 
Secretary, Luang Prabang Provincial Party Committee and Deputy 
Chairman, Luang Prabang Provincial Administrative Committee (KHAOSAN 
PATHET LAO 2 Aug 79) 


Vongphet Saikeut 
Listed as holding the above offices (KHAOSAN PATHET LAO 25 Mar 80) 


Yong Yia 
Chairman, Xieng Khouang Provincial Administrative Committee and 
Secretary, Provincial Party Committee (KHAOSAN PATHET LAO 29 Sep 79 
and 15 Apr 80) 
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NEPAL 


BRIEFS 


PRINCE HIMALAYA DIES--Kathmandu, May 10.--An uncle of King Birendra, Prince 
Himalaya died here this morning after a heart attack. He was 59. The 
second son of King Tribhuvan, Prince Himalaya, along with his father, 

elder brother, King Mahendra, and other members of the royal family had 
fled to Delhi during the 1950 revolution. They returned home after the 
overthrow of the Rana regime. In Nepal, he took an interest in tourism 
development. A Planning Commission headed by him prepared Nepal's first 
five-year Plan. He led the first Nepalese delegation to the United Nations 
General Assembly session in 1956. [Text] [Calcutta THE SUNDAY STATESMAN 
in English 11 May 80 p 1] 
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UN ASSISTANCE TO AFGHAN REFUGEES 


PAKISTAN 


Lelamabad THE MUSLIM in English 25, 26 Jun 80 


{25 Jun 80 p 


[Text] 


5] 


REFUGEE POPULATION: As of 


May 31, 1980, 873,947 Afghan 
refugees were ered 


ind 
5,590, 22,157, Azad Kash- 





of ite limited resources, to 
¢ the plight of the refugees. 


oes CONCERN: The 


F 
‘ 





3 
i 
fq 
1 


specifications for a tent which 
can withstand the harsh climatic 
conditions in the refu- 
ace areas only this 
type of tent will be procured. 


| 


(! 


= 
z 
| 
ri 


z 
| 


substantial number of these 





In the warch for 4 solutiwn, an 
Oxlam wnitation + t wae i 
vied w walt ¥ n and 
undertook a survey in the re 


In order to improve the atu 
ation, efforts are being made to 
spread out the RTVs over a lar 


c) HEALTH: Continuous en- 
deavours are being made to 
recruit lady health visitors and 
female medical personne! in 
order to extend proper medical 
care to the female refugees who 
comprise some 40% of the total 


[26 Jun 80 pp 5, 7] 
(Text J 


In addition, some 10,000 tents 
will be made available to the 


presently being procured by 
UNHCR Headquarters, for the be 
neti of Afghan refugees in Pakie 


tan, 

With the approval of the Pro- 
vincial Authorities, refugees on 
Government owned land have star 
ted busding mud-walled houses. By 
the ond of the period under review, 
come 1,500 houses were under 
construction, 

In an attempt to promote such 
encouraging self-help efforts, the 
relugees will be provided with 
tarpaulins and beams for the 
completion of the houses; the 
ist consignment of these items 
expected to afte carly next 
month, 

CLOTHING. Arrangements have 
becn mare by the Government of 
Pakistan (to supply refugees with 
cotton matcrials so that the women 
can produce their traditional style 
of clothing, The First order of these 
materials has been delivered to the 


4) WATER SUPPLY, _Dewine 
Sabechinan, the’ overall water 





able to the exist 
—— il existing 


f) FOOD: Despite reports that 


District Authorities for distribution 


to the ref A second order is 
now ed, 

HEALTH: (Basic Health Units): 
Fifteen basic units are being 
established in 15 tented vill- 
ages. The medical of each unit 
is of Pakistan a ‘and 
co one qualified 
doctor (in 11 refugee tented 
villages), one lady health visitor, 


eq are being provided by 
the Authorities to the basin 
health units. 

Medical equipment has been or- 
dered and delivery ws cxpected by 
the end of the month. 

MOBILE MEDICAL UNITS: 
Ten mobile medical units and 5 
ambulances have been ordered and 
delivery is expected in Junc. 

The Government i6¢ now 
recruiting 10 doctors to man the 
units. 
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and Baluchistan has 


substant 
~\ 7 ~4 ~gaee over the 


NOTE: The above observations and 
short have been discussed 


STATE OF HEALTH: The 
present situation in the RTVs docs 
fot to be very good, The 
main d s reported are malaria, 
diarthoca and = other = intestinal 
diseases. However, with the 
establishment of the 15 basic health 
units and the 10 mobile medical 
units soon to be in operation, the 
refugees will receive adequate 


fo resull in an improvemen 
general state of health of the 
refugees. 

Several RTVs have been spraved 
by antymalaria teams. 

For additional details, please sce 
WHO contcibutwn towards this 


rt. 

EDUCATION: In an initial 
attempt © meet the primary 
education needs of the refugee 
children, 40 teachers have been 
rectuited from amongst the 
ref s, and have been inted 
to 2ORTVs (2 tor cach RTV). Ip 
most Cases, classes have 
commenced, The medium of 
education is the Pushtu language, 








whit woul ofvotiet tentue of tte 
relumee ‘ 

Basi cdueutional supplies and 
equipment have been provided to 
mow KTVe There is, bowers, o 
shortage of teathooks ithe Pushio 
tues, and the Government is 
aking etforts to obtam funther 
swipplics, 

WATER The lrr@ation Depart 
ment and ihe Baluch Develop 
ment Authorities have been 
entrusted with the construction of 
various water schemes to 
secure adequate drinkwg water for 
the refugees, Work has not only 
commenced but substantial 
profess has been reported and it is 
expected that by the end of June 
the total programme will be com. 
pleted, viz. the establishment of 5 
tubewells, 9 open-surface wells and 
aTavitalional systems 

In addition, 54 Mone pumps, 
provided by UNICEF to inerease 
the water outpur of ‘the 
opermeurlace wells, will have been 
sunk by that datcline, 

In conmderation of the tremen- 
dous difficulties encountered in co- 
nnection with these water schemes, 
the efforts mad: and results achive 
ed by the Irr@ation Depanmen 
and the Baluchitin Development 
Authoritees are to be commended, 

LIVESTOCK. The pilot J yt 
project is ty | according to 
whedule, and some 2,500 refugecs 
an @on expected to benctit from 
it, which will net only help to pro 


vile the refugees with wome limited 
income, but ale cupplemont thei 
diet with extra proven, 

Firm orders have boon placed 
for the 7 mobile veterwmary units 


forseen under the programme and 
ther delivery if expected ght 
ly. 

For turther details, pleaw wi 
FAO contribution towards th» 
report, 

INOOME GENERATING PRO. 
JECTS: Th construction of the 
{wet carpet weaving training-cum- 
proviaten centre m Parypai has 
commend and another one a 
Crulutan will be started shortly. 

The construction work on the 
vocational/traming centre has co- 
mmenced in Killa , 

REFUGEE MOVEMENTS: in 
view of the overcrowd nade. 
quate water supply, snd-flies and 
extreme summer heat, it was feared 
that Se problems would 
arene at diy Fy | 
11,000 retugees, 
from Duki to Muslimbagh, where 
the climate & more temperate and 
an adequate water supply scheme is 
nearug co ion. 

The istan Government 
has leted the plan for the mo- 
vement further inland of those re- 
fugees who are currently accommo- 
dated close to the border at Injeni, 
Chaman and Dobandi, in order to 
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comply with the Federal Govern 
ment policy, It w expected that in 
all, as many as 20, refugees will 
be effected as a cosult of this 
operation, 


NWFP 
— 


FOOD: For details, please refer 
to the WEP contribution to this 
report, 

SHELTER: During the period 
under review some 15,000 tents 
—p government cifications 
were distributed to the refugees; 
6,000 of these tents were provided 
by the Federal Republic of Ger 
many aml were distributed in 
Kurtam & Bajaur Agencies. 

In addition, some 20,000 tents 
will be made available in the near 
future to the Refugee ion 
in the North West Frontier Pro- 
vince from a substantial quantity 
of tents now being procured by 
UNHCR = Headquarter accord 
ing to Government specifications. 

HEALTH(Basic Health Units): 
During May, 15 medical teams, 
cach consisting of one qualified 
doctor, one male nurse and one 


amongst the refugees through th 

“Society of Afghan Doctors “a 

Afghanistan These My 
a teams 

sent to RTV» in Peshawar, Mardan 

Dir, Bannu and Kohat Districts, 

4 to Kurram & Mohmand Agen 


All teams were provided with 
an adequate stock of medicines 
and medical equipment. 

Twenty mobile medical unit: 
have been ordered and delivery © 
expected in June. 

EDUCATION. Forty-eight 
tented primary schools with a af! 
of 2 teachers per school are being 
established in various RTVs in the 
North West Frontier Province. The 
teachers, who have been recruited 
from kistani = nationals § and 
Afghan refugees are now taking up 
their posts in the schools 
educational equipment is being 
supplied to the schools, although so 
far, no books have been provided. 

WATER: A comprehensive 
gramme for the supply of ing 
water to refugees in some 60 RTVs 
has been drawn up by the Public 


Health Engineering 7: in 
co-ordination with R. Imple- 
mentation of the programme has 
begun, but will take at least 3 
months to complete. 

LIVEST In 50 RTVs in 
the North West Frontier Province, 
a total of 31.928 animals and 
poultry have been treated and/or 
vaccinated during the period under 
review, bringung the total treated 
to 107,581 in the North West 
Frogeies Province. 

mobile veterinary units 
are to be provided under the Hu- 


manitarian Assistance Programme. 
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Three of (hese are now being Mody 
fied in Karachi, and delivery is 
expected in June, A further 4 

s have been ordered by the 
Government of the North Wes 
Frontier Province and will be 


+clNCOME GENERATING PRO. 
ECTS: The North Wes Frontier 


vince Small Industries Develop 
ment Board, in co-ordination with 
UNHCR, is now — 
carpet wea u uction 
centres ~ aur, and 
North Waziristan, Agencies and in 
Chitral, Dir and Peshawar Districts. 
Staff for the centres are now taking 
up their posts, equipment is being 
provided and accommodation made 
available, Selection of suitable 
trainees is being made from RTVs 
in the area, 

U.N. AGENCIES CONTRIBU- 
TION: U.N. Agencies in Pakistan 
have been contributing substar 
tially towards the Humanitarian 
Assistance ramme for Afghan 
Refugees in istan, not only 
donating generously in cash and in 
kind, but also making available 
their expertise, 


WORLD FOOD PROGRAMME: 
Both of the UNHCR exploratory 
missions to Pakistan in 1979 were 
joined by local Pakistan-based WFP 
officials, and as a result of their 


recommendations, the Government 
forwarded an of request for 
WFP Emergency Assistance to the 


FAO Director General on Dew 15, 
1979, This was approved on the 
basis of a requirement for 185,000 
refugees for six months on a sub 
sistence ration wale described 
below. This initial provision was 
valued at U.S. § 5.385 million. 

An expansion of this Emergency 
FY oleae was approved on Jan 29, 
1980, effectively doubling the 
earlier WFP allocation at an addr 
tional cost of U.S, $ 6,112,500. In 
view of the continuing increase im 
the number of refugees, the 
Director General of 4 * we 
approved an additional 5 
of wheat at a cost of U.S. § 1.250 
million on March 29,1980. A third 
expansion was approved on May 
19, 1980, worth U.S. § 3.255 
million. With this new allocation 
the total World Food Programme 
comribution to meet the food 

uirements of Afghan refugees in 

istan is now valued at US. § 
15.998 million. Actual food co- 
mmodities include 47,048 MT of 
wheat, 2,628 MT of edible oil and 
1,296 MT of dried skim milk 
(DSM), with some of the wheat 
being exchanged locally for pulses 
to provide the ration scale given 
below: 

WFP is, therefore, providing 
food to the refugees as follows. 
Original phase 185,000; Expan- 


sion-I $70,000; Expansion-Il 


500-000; Expansion-IIl 700,000. 
(Concluded) 





ZAKAT DEDUCTLON WITHOUT PRIOR NOTICE 





{elamabad THE MUSLIM in English 28 Jun 80 p 1 


[Article by M, Ziauddin] 


[vext ] 


ISLAMABAD, June 27: Zakat 
deduction will be made every 
vear from Savings Accounts on 
any date during the 12 Lunar 
months without prior notice. 
Chis was disclosed here today 
Sats er acre eater 
u re to 
fears expressed by this Corres 
pondent that next year, people not 
willing to have their Zakat 
deducted, might withdraw money 


from their bank accounts on the 


that Ra 480 million had already 
been collected as Zakat from 
Savings Accounts on June 21, 
under the new Zakat Ordinance. 


Answering a question, the 
Finance Minister said the method 
adopted for deduction of Zakat was 
not un-Islamic. He said in the 





opinion of a number of Ulema and 
scholars, in certain circumstances, 
such methods were necessary to 
enforce Islamic tenets. 


In response to another question, 
Mr. Ishaq Khan said Ushr would be 
collected before the next Kharif 
season, Expressing the hope that 
total Zakat collection from Savings 

Ak 

the amount so far reported, the 

coins said a number of bank 

branches had not yet filed their 

returns because of cummunication 

lag, especially between bank 
branches in the countryside. 

The Finance Minister said Rs 
480 million collected as Zakat at 
the rate of 2.5 per cent from 
Savings Accounts was separate from 
deductions expected fixed 
and long term deposits in Banks for 
which a different valuation date 
had been provided in the Zakat and 
Ushr Ordinance. 
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PAKISTAN 


NO QUESTLON OF MID-TERM BUDGET 
Islamabad THE MUSLIM in English 28 Jun 80 p 1 
[Article by Sikander Hayat] 


[Text] Islamabad, June 27--Confident and relaxed Ghulam Ishaq Khan told 
a post-Budget Press conference here today the health of the naticnal 
economy was very good and under the circumstances there was no question 
of a mid-term mini-Budget, 


Explaining the salient features of the third Budget of the present 
government, the Minister said enhanced prices of sugar and wheat would 
have only marginal impact on the life of the general public. The wheat 
price had been raised to meet the cost of the oil-related inputs and also 
to curtail the subsidy, he added, 


The Minister said the production of 11 million tons of wheat in the coun- 
try was primarily due to the price incentive given to the growers, 


Replying a question that the fruits of progress were not percolating to 

the common man, the Minister said facts and figures proved that the gap 
between the rich and the poor had narrowed now as compared with the earlier 
days of independence. 


He admitted, however, that the fixed income group was facing discomfort 
and hardship because they could not dictate the terms of their trade, 
But efforts had been made in the Budget to remedy this situation, he added, 


The Minister opened his Press conference by giving the salient features of 
the Annual Development Programme which he termed as "crucial" to the over- 
all success of the Fifth Five-Year Plan, 


He said the key consideration in the framing of the 1980-81 ADP was to 
clear the backlog by providing adequate finds for the on-going projects, 
Other considerations were to maintain the tempo of the agricultural growth 
and to make a major thrust in the critical energy sector, he added, 
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lie said the slileeation for the fuel sector had been doubled to provide 
additional fonde to OGDC, Direetorate of Petroleum and to supply gas to 
Quetta, 


The Minieter said the  ootttutions, chosen last year for introduction of 
interest=free economic system, had shown encouraging results, The 
investors and borrowers of the House Building Finance Corporation, the 
investment Corporation ( Pakistan and the National Investment Trust 
accepted the new eyetem and found the resulte beneficial, the Minister 
eaid, 


Replying to « question, the Finance Minister said the Population Planning 
Department would be restructured to make it more effective, 


The Minister eaid the goverment had no intention to devalue the rupee 
and the International Monetary Fund had not made it pre-conditional for 
the release of any standby credits, 


About debt rescheduling, the Minister eaid the situation would become 
clear only after the Consortium meeting being held in Paris on June 30, 
However, the donor countries were now sympathetic towards Pakistan's 
demand, he said, 


APP adds: The Minister said the ADP size of the first year of the Fifth 
Plan--1978-79 was in line with the targets but during 1979-80, the ADP 
allocations were constrained by a host of external and domestic factors. 
While the growth performance was satisfactory, he said, the implemented 
development programme fell short of the plan projection and left a backlog. 


The min objectives of the Annual Development Programme 1980-81 are: 


--To provide adequate funds for on-going projects to facilitate their 
speedy completion. 


--To avoid over-extension and then spread of limited resources, 


--To mke adequate provision for agricultural inputs to maintain the tempo 
of agriculture grovth, 


--fo make a mijor thrust in the critical energy sector to reduce dependence 
on imports. 


--To increase allocations for social sectors to clear the past backlog, and 
--To accelerate the development of rural areas, 


The Minister said the ADP size for 19-81 had been placed at Rs. 26,464 
million against the ADP allocation of ks. 21,597 million during 1979-80, 
showing an increase of around 22.5 percent. 


cso: 4220 
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PAKISTAN 


Sow supeeT por THE RICH, NOT FOR THE POOR 
islamabad (iL MUSLIM in English 28 Jun 80 p 4 
lnditerial: "Rich Man's Budget") 


Lvext] 

THE ‘hid Budget of the three-year-old Martial Law regime 
throws into bold relief (ve true state of the Country's economy. 
Despite the sensational increases in GOP and GNP during the 
current year, Federal Finance Minister Ghulam Ishaq Khan 
could not avoid imposing new taxes amounting Rs 2,530 
million in the Budget for next fiscal. His package of incentives 
to investors, regarded as the best ever offered to this class in 
the last 33 years reflects the measure of Government's des. 
peration to enlist the support of private sector in its struggle to 
keep the economy from buckling in. This is also indicative of 
the real mood of private sector which apparently is demanding 
the Moon itself. The relief and concession meesures proposed 
in the new Budget are no more than on apology by the 
Government for having done what it has done Let all this not 
distract one from the fact that Ghulam ishag Khan and his 
men in the Finance Ministry are doing a fairly good job with 
regard to Islamuation of the economy, though some may not 
agree with thei methodology and conceptual approach. The 
force of Islamisation process has, however, started bringing 
about positive structural changes in the economy. 


Coming back to taxation proposals, we oppose with the 
full force at our command the upward revision in the prices of 
suger and wheat atta. The argument that these price hikes 
would be neutralised by the adjustments in the income of 
salaried persons who form only a fraction of total population 
does not hold water These are two most important essential 
‘tems of common consumption. increases in the prices of these 
items would surely influence the price pattern of other 
essential ems and services and accelerate the rate of inflation 
making the so-called relief for salaried persons more meaning 
\ess. Critics of the Government say, the managers of Interha- 
tional Monetary Fund would find these measures praisworthy. 
They also say that the Fund would be happy to observe that 
Pakistan's Budget 1980-81 allows organisations dealing with 
public services to adjust the tariff rates and prices as and 
when required to meet the rising costs. And more importantly, 
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PAKISTAN 


WORK ON KALA) \OH DAM TO START WEXT GANUARY 
lslambad THE MUSLIM in English 26 Jum 80 p 5 


[txeerpt) Islamabad, June 25--Air Marshal nam] Haq, Minister for Fuel 
Power and Natural Resources, Housing and Works, said here today that the 
construction of the Re, 2000 crore Kalabagh dam would begin next January. 


The pre-phase engineering works has been completed and work on the first 

and second phase will cost Re, 22 crore, the minister said in an inform) 
talk with newsmen after inaugurating third annual meeting of the Pakistan 
Engineering Council, 


Replying to questions, he said the shortage of power was 4 temporary 
problem. The situation would be eased soon with commissioning of addi- 
tional power generating «mits at Mangla, Guddu and Wareak. 


The Guddu turbine will produce 210 megawatt of electricity from next year, 


lie said the govermument was preparing 4 proposal to introduce electricity 
trolly buses in mijor cities to solve the transportation problem, To 
begin with a pilot project was being prepared for Islambad, 


The CDA chairman, Mr S.N. Gardezi plans to visit China to seek Chinese 
help for the project. 


Comparing the fuel costs the minister said electricity would be cheaper 
than diesel but the project would evolve considerable initial investment. 


He said “the proposal is in 4 preliminary stage and auch depends on the 
availability of finances."--APP 
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PAK LSTAN 


GOVERNMENT COMMITMENT ON BALUCHISTAN DEVELOPMENT 


Quetta BALUGILSTAN TIMES in English 26 Jun 80 pp 1, 4 


[Article by Rahim Uddin Khan] 
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lines and twenty-eight 
kilometer low tension 
lines have been laid 
out, The development 
programme being executed 
in the power sector in 
Baluchietan will result 
in bringing 4 revolution 
in the way of life of the 
people, 











PHILIPPINES 


PHILIPPINE MUSLIMS LOOK TO THE AYATOLLAH 
Manila TIMES OF ZAMBIA in English 21 Jun 80 p 4 
lArticle by Abby Tan] 


(Text) 


THE Islamic conscious- 
ness that is the 
Vo 
Philippines. tore, mustioated’ byt 
Most of the Philip- in the building 
pines’ three million . Muslims are 
Muslims, who make up ~¢- t+ > 
a acnaaty =e 
Catholic population, In some places in Minda. 
are goe-proctione. ea mae Satebate, 3 
to the ‘‘madrasa’’ in blue or 
——. > om black robes that expose onl 
—- awareness of ene a. 
their religion by Mus- Arabic compulsory in schools 
lims in this 600th wp . - 
anniversary year of the cx rebels. scan ” eainent 
coming of Islamism to youths, professional and 
country. religious leaders formed the 
Islamic fundamental- United ~—. Mais 
ism, as advocated in = al eat a 
Iran, Saudi Arabia, Islamic revival in the 
Pakistan, and Libya, Philippines. 
has not arrived . Pictures of ironies leader. 
Nobody has yet asked mY, _,- 
that hands be chopped homes. offices and market 
off for theft, or that places, especially in Basilan 
liquor drinkers and _ three kilometres from 


‘ 
: 
| 
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and carted away cartoas of 
literature — “to start our 


own library’. 


Front (MNLF) - 
Ihe lranians are no doubt 


Tripoli agreement with the 
MNLF to end the rebellion. 

Like other religious elders, 
Tugung feels that the Iranian 
shi ite sect will not prosper 
among Filipino Muslims. 
who are sunnis. 

Although few Filipino 
Muslims can differentiate 
between the shi'ite and the 
sunni sects, they think the 
Iranian brand is tou militant 
and radical. ‘‘We are more 
liberal,’ said two religious 
affairs advisers to the auto- 
nomous governments. 
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There is no doubt there is 
sympathy for the Iranian 
revolution and pride that at 
last one of their fellow 
Muslim leaders, the aya: 
tollah, is able to stand up to 
the world. 


Fundamentalism is not 
advocated yet because when 
UMMA was formed, the 
members realised most of 
them did not know the basic 
tenets of 4 So the 
movement began by teaching 
members and their wives the 
basics -— praying five times a 
day, fasting, giving alms and 
non-drinking. , 

The leaders are aware that 
fundamentalism has no place 
in the Philippines as it is not 
an Islamic state and the 
Muslims are a minority. But 
preservation of their culture 
and traditions is an obses- 
sion, 


: 
2 
g 
S 


all over Mindanao, but there 
Se ee come Snes: 
. The demand for ‘‘mad 
rasas"’ is only matched by 
the demand for mosques. 
in Zamboanga city alone 
the Muslim population of 
120,000 has access to over W 
mosques, half ot which have 
ee 
The islamic conference. 
the of Muslim 
States, year donated 
fnillion 


also encouraging this deve- 
lopment. 

_ Muslim fanatics are creat- 
sateen te oe 
bouring Malaysia and 











PHILIPPINES 


BARBERO; AVOID MILITARY CONFRONTATION WITH MNLF 
Manila PHILIPPINES DAILY EXPRESS in English 25 May 80 pp 1, 6 
[Article by Vic Pena] 


(Text) Zamboanga City--The Ministry of National Defense yesterday said 
it will avoid military confrontations in winning back members of the Moro 
National Liberation Front and other insurgent groups in southern Philip- 
pines, 


Deputy Defense Minister Carmelo Barbero, during his visit to government 
troops in Tawi-Tawi and Sulu, urged the military to "use peaceful persuasion 
instead of resorting to bloody military confrontations," 


Barbero also called on the remaining members of the MNLF estimated at 
1,500 to 2,000 armed men to resist being influenced by their "opportunist 
leaders abroad who are wallowing in wealth derived from their friends in 
oil countries," 


Barbero said "what your foreign-based leaders are doing is for you to keep 
on fighting a useless war while they take advantage to get contributions 
from their overseas friends who do not know the real score in Mindanao," 


Meantime, Barbero received yesterday an appeal of one-time influential 
MNLF leaders addressed to President Marcos that they be given more parti- 
cipation in running the affairs of the autonomous region of western 
Mindanao, 


The group, numbering 13 and headed by regional Assemblyman Al Caluang, 
sought appointment to vacancies in the regional executive council and the 
sangguniang pampook or regional assembly. Two of those who presented their 
appeal to Barbero were one-time members of the MNLF central committee, 

Dali Wali, former chairman of the Zamboanga del Sur revolutionary committee 
and Amil Pasa Bantaying,. 
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PHILIPPINES 


MNLF LEADERS CONDEMN USE OF FORCE 

Misuari Said Losing Control 
Manila PHILIPPINES DAILY EXPRESS in English 4 Jun 80 pp 1, 8 
[Article by Miguel C. Genovea] 


[Excerpt] Ranking Moro National Liberation Front commanders condemned 
yesterday the use of violence in the resolution of the Mindanao conflict 
and vowed to defend with "our blood" the establishment of the autonomous 
government in the south, 


In a signed manifesto, the MNLF leaders said the use of violence in 
pursuing self-determination for the Muslims in the area is "unIslamic." 


President Marcos and the First Lady, Imelda R. Marcos, left yesterday for 
the north to inspect government projects. The President said that he will 
also go to Isabela to look into a reported gas find. 


The manifesto signed by 21 ranking MNLF commanders was presented to 
President Marcos after he had granted amnesty to 98 MNLF members, They 
had gone to Malacanang to offer their support to the government's peace 
and order and economic development programs for Mindanao, 


The MNLF leaders said that Nur Misuari, the self-proclaimed chairman of 
the MNLF who is based abroad, is losing control of the movement, with 
30,000 of its members having come back to the folds of the law, 


Saying that the Philippine government has shown sincerity and good faith 

in its efforts to solve the Mindanao problem, the MNLF leaders said "the 

establishment of the autonomous government in the south is an affirmation 
of the true sentiments of the Filipino Muslims," 


Responding to the desire of the MNLF to help the government in the develop- 
ment of Mindanao, President Marcos appointed two MNLF commanders as members 
of the Sangguniang Pampook or regional assembly--Nur Mabang, alias Commander 
Miranda, for Region 12, and Commander Amilpasha Bandaying for Region 9. 
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They are the first MNLF leaders to be appointed to the regional assembly. 
Rarlier, the President appointed Amelil Malaquiok, alias Commander Ronnie, 
as chairman of the standing committee of the executive council in Region 12, 


The President told the MNLF leaders that in embracing them as brothers he 
will see to it that they will be given all protection and rights like any 
other Filipino, 


He asked them to go back to their provinces and make a complete list of 
their followers so that they can be attended to by the government. 


Among the benefits to be given them by the government are schooling, 
training in the armed forces for their integration into the regional 
security force, and settlement in agricultural areas. 


Regional Security Force 
Manila PHILIPPINES DAILY EXPRESS in English 7 Jun 80 p 6 
[Article by Vic Pena] 


[Excerpt] Zamboanga City, June 6--A 15,000-man army is being eyed to form 
the nucleus of the proposed regional security force in Western Mindanao 
which will be responsible for maintaining peace and order in this autono- 
mous region, 


Leaders of Western Mindanao's autonomous government created the peacekeeping 
force after President Marcos designated last Tuesday Regional Assemblyman 
Al Hussein Kaluang as head of the region's proposed security force. 


Kaluang is a foreign-trained former field marshal of the Moro National 
Liberation Front. He was among those who broke off with his former 
comrade-in-arms, Nur Misuari, self-proclaimed MNLF chieftain. 


Newly-appointed Regional Assemblyman Amilpasa 3andaying, himself a one-time 
MNLF commander, said the regional security force will not be composed only 
of former rebels but also Christians who reside in the region and who have 
had training as members of civilian home defense forces or the military. 


President Marcos had earlier approved the concept of a regional security 
force to give the autonomous government free hand in solving peace and 
order problems. 


MNLF Officers Eyed for Council Posts 
Manila PHILIPPINES DAILY EXPRESS in English 16 Jun 80 pp 1, 6 


[Text] Zamboanga City, June 15--Two foreign trained commanders of the Moro 
National Liberation Front are being considered for the two vacant slots in 
the Western Mindanao regional executive council of Lupong Tagapagpaganap 
Pook. 
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The two who hove a following of 1,200 hard core men and who were among the 
original organizers of the secessionist movement, have made overtures for 
their return to the government fold after openly denouncing what they 
described as sharp deviations and selfish designs in the leadership of MNLF 
foreign-based leader Nur Misuari, 


Chairman Ulbert Ulamatugung of the Lupong Tagapagpaganap said President 
Marcos would like to see more active participation of qualified leaders of 
the MNLF in the autonomous government, 


The two MNLF commanders who have been spending more time in Sandakan, 

Sabah than in the country in the past few months, have sent feelers through 
their relatives in the government service that they were ready to return 
should they be appointed to any position in the autonomous government. 


At present in this region, aside from the two slots in the regional 
executive council, there are still four more vacant positions in the 
regional assembly or Sangguniang Pampook, 


The first lady, Imelda Romwaldez Marcos, who concurrently heads the 
presidential committee for the rehabilitation of rebel returnees, has 
mobilized all ministries to give priority to development programs in 
Southern Philippines. 


Deputy Defense Minister Carmelo Barbero who is a member of the presidential 
committee, said the active participation of Mrs. Marcos in the rehabilita- 
tion of Mindanao has resulted in more feelers for the surrender of several 
more rebel groups who were once considered "hard cores" in the Misuari 

faction,--VP 
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PHILIPPINES 


TWO MORE MNLF MEMBERS SURRENDER 
Manila PHILIPPINES DAILY EXPRESS in English 27 May 80 pp l, 6 


(Text] Zamboanga City--Two of the most feared commanders of the Moro 
National Liberation Front (MNLF), along with 102 followers, surrendered 
yesterday to special military negotiators in sitio Sucabon, Look, Sulu, 


The two commanders, Abba Agga and Amilhanja Buaya, surrendered after 
weeks of negotiations. The two were identified by military authorities 
as responsible for a series of ambushes, robberies, and holdups along the 
highways of Zamboanga del Sur and Zamboanga del Nortre and east coast 
highways here. 


They were also said to have plotted a number of grenade-throwing incidents 
here and in Pagadian City. 


Commander Buaya, who for the last six years controlled the commando teams 
of the MNLF, told Rear Adm, Romlo Espaldon, commander of the AFP Southern 
Command, that they surrendered because they were disenchanted with the MNLF 
leadership. They added that they believe the autonomous government of 
Region 9 will bring about reforms and rehabilitation. 


Of the 102 MNLF followers of the two commanders, 73 surrendered their 


firearms which included two .30 caliber machineguns, several M-1 and M-16 
rifles and hundreds of bullets.--VP 
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PHILIPPINES 


CRACKDOWN SET ON PROFITEERS, PRESIDENT ORDERS PUNISHMENT 
Manila PHILIPPINES DAILY EXPRESS in English 10 May 80 pp l, 6 


(Text] President Marcos ordered yesterday that unscrupulous traders be 
punished to give more teeth to the government's effort in keeping down 
prices of prime commodities. 


The President ordered the price violators punished during a joint meeting 
of the Cabinet, the National Economic and Development Authority, the 
National Security Council and leading members of the Batasang Pambansa in 
Ma lacanang,. 


He directed the Price Stabilization Council under Trade Minister Luis 
Villafuerte to enforce what he called “exemplary justice" instead of merely 
issuing warnings against price violators. 


The President said he has received complaints of "malicious, mischievous 
and criminal" increases of prices of some commodities, 


"We have given them enough leeway. We must start punishing them (price 
violators) instead of just warning them," he said, 





During the meeting, the first since his return from a week-long trip to 
Hawaii, the President also issued other directives designed to protect 
the people, particularly the low-income families, from inflation. 


He ordered the reorganization of the committee on productivity, placing 
it under the NEDA which is now responsible for increasing the supply of 
foodstuffs by extending credit to producers, financing support to traders 
not making umreasonable profits and expansion of the operations of the 
Food Terminal Inc. 


The President also urged the Batasan to draw up measures intended to cope 
with the problems of food prices, inflation, unemployment and a sustained 
energy development program, 





During the meeting, the President also heard reports from various ministries 
on the updated economic, financial, labor and energy situation, 
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Besides the price movements, the President also expressed concern on 
the productivity efforte of the various government agencies concerned, 


The President aleo ordered a review of the proposal to expand the list of 
items covered by the price freese to tnclude other items like school 
supplies, medicines and some construction mteriale, 








HE ALSO waked at a4 ecunomy has thown rewbency 
recummendation be prepared Energy Minister Geronimo 
regarding the proposed wage Velaseo mportes that no price 
adyustmeat of government worker. dike usmont among member nauvons 

Plan nung of Ure Organizavion of Petroleum 
Exporting Countries will be held 
wl =the regular yearend OPEC 

pp de 4d conference 
adjusting and is expected Labor Minister Blas Ople, on the 
other hand. said the freezing of the 
prices prices of the nine bate Commudi tes 
mereased by amly one-half of one appeared «to have wcceeded in 
percent in April, compared to the holding down general prices a 
previous month. that price indicated by their findings that an 
adjust nents had levelled effective daily wage level of P90 

Central Bank Gov. Gregorio today @ comparable to the 197) 
yg ag et ht weg? inden of PS 2 day. 
the balance of payments t PY 
repotered 31° mala in the Te BT a * 
quarter of | 980 as against » deficit of commute to preet the prowcied national 
7 oe See Gp ee pganin contin 0 0 ten Gee fe © 

a i 
year, indicating that the = 2 > prime 


This will permit concentration of efforts om ho!ding down prices to avert 
further erosion of the workers’ buying power. 


In a related development, Marcos called on cattle, swine and poultry 
producers to minimize the participation of middlemen to insure that their 
meat and poultry produce remin within the reach of the low-income families. 


in his keynote address at the first joint national convention of the cattle, 
swine and poultry producers held at the Philippine International Convention 
Center, the President stressed that the goverment and the private sector 
have to cooperate in eliminating the unreasonable profits of middlemen in 
the transfer of products from the farms to the Consumers in the urban areas. 


The President observed, however, that some of the producers might have a 
tie-up with the middlemen who advance financing and collect, including 
imterest, during the harvest season, 


Hie said that the govermment is seeking to establish a credit system which 
will try to limit the middlemen to reasonable profits. 
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PHLLIPPLNES 


GOVERNMENT REJECTS EC PLAN TO HIKE ‘OLL'TAX 


Manila PHILIPPINES DALLY EXPRESS in English 9 May 80 p 9 
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{Text} 
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PULLIPPLNES 





Manila PHILIPPINES DAILY EXPRESS in English 7 May 80 p 6 


‘PANIC REACTLONS' TO LABOR AUDIT DEPLORED 


(Text) 
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PHLLIPPLNES 


ELGHT-FIRM BRITISH TRADE MISSION VISIT 


Manila PHILIPPINES DAILY EXPRESS in English 5 May 80 p 12 


[Text } 
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PULLIPPINES 


BRC OLL TERMINAL READY BY JUNE 


Manila PHILIPPINES DAILY EXPRESS in English 5 May 80 p 13 


{Text} 
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QOCO SECTOR FACES BLEAK PROSPECTS 


Manila PHILIPPINES DAILY EXPRESS in English 3 May 80 p 10 


[Article by Samuel V. Senoren) 
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PHILIPPINES 


FORELGN INVESTMENTS DOWN BY 41 PERCENT 
Manila PHILIPPINES DALLY EXPRESS in English 3 May 80 p 10 


[Article by Joy de los Reyes) 


(Text ] 


NEW FOREIGN investments in with P1 41 million, followed by the 
domestic companies organized as British with Pi.44 and the 
pint-ventures reached P8.43 million 
during the first quarter of the year, 
according to dats 
compiled by the Securities and 
Exchange C ommiasion (SEC ). 

The new investments reflected a 
4! percent decline compared to the 
(P14.31 million) foreigners during 


the previous quarter 
October .to-December | 979. 


Si 0«6date gdhow that 









loc ~=ventures which have a on 
combined capitalization of P2532 uwestment 
milhon ‘ data March, the 
Investments of Filipinos in these bulk of foreign capital went into the 
new businesses reached P1844 —— sector which 
million, accounting for 73 percent of accounted for P1.2 million of the 
the total fresh investments. total. The secand most preferred 
7o9 investment wea was the financing, 
CHINESE led all other nationals real estate and busines services 
wn invetments with P2.13 sector with P319,000 and third was 
million The Americans were second the agricultural fishery and forestry 
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PHILIPPINES 


GOVERNMENT TO REVISE FOOD IMPORT RULES 
Manila PHILIPPINES DAILY EXPRESS in English 3 May 80 p 1 
[Article by Miguel C, Genovea] 


(Text } 
PRESIDENT MARCOS To help the people pending 


agencies 
and to be financed by various finan- 


has hove b deatned to climbate 


the middlemen who, the President 
said, have “to be taught a lesson.” 
According to the President, the 
Metro Manda Commission, which has 
gone into foodstuff redistribution, is 
now carning froin the venture. 
“1 don't see why we cannot make 








it into & large-scale cnwrprise,” the 
President said, With the funding 
coming trom government financial 
institutions,” 

HE SAID tnat if there are no 
agencies which can handle the 
project, the Ministry of Human Set- 
tiements under the First Lady will 
do the job. 

The President said that the only 
way to fight inflation is increased 
productivity and self-restraint. “‘It is 
about time we taught our people that 
the solution to infletion is for every- 
body to be muse solf-abnegating, 
deny them things that they really 
don't need,” he eaid. 

He also noted that the people 
have become so contaminated by 
Western standards that they now 
consider almost everything, in- 
cluding luxuries, as essential com- ‘ 
moditics. 
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PHILIPPINES 


COCO CHEMICAL PROJECTS PROPOSED 


Manila PHILIPPINES DAILY EXPRESS in English 3 May 80 p 1 


(Text) 
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PHILIPPINES 


NPI TO SET UP NITRIC PLANT 


Manila PHILIPPINES DAILY EXPRESS in English 5 May 80 p 15 
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PHILIPPINES 


TRANSPORT'S OIL CONSUMPTION DOWN BY 18 PERCENT 


Manila PHILIPPINES DAILY EXPRESS in English 6 May 80 pp l, 6 


(Text ] 


Notable was a decrease of 7,000 barrels in consumption in the government 


THE COUNTRY reduced its oil 
consumption for transportation and 
household uses by 18 percent in the 
first quarter of this year, the Ministry 
of Enemy reported yesterday. 

The ministry said the 
January-March consumption went 
down to 4.6 million barrels from 
5.63 million barrels during the same 
period last year. | 

The savings of 1.03 million barrels 
curing the period was due mainly to 
the sharp reduction in use of aviation 
gas, regular and premium gasoline. 


‘ eee ‘ 

REGULAR G went 
down by 533,000 or 25 
percent, . premium gatoline by 
300,000 barrels or 16.5 percent; 
kerosene, 133,000 barrels or 14 
percent. liquefied petroleum gas 
(LPG), 46,000 barrels or 6.7 percent: 
and aviation gas, 18 000 barrels ot $0 
percent. wae 

The downtrend on the tse of 
transportation and household fuel 


reflected the effects of the chengy. 
conservation . movement and the 


eee ea Seat, a nay 


However, the ministry said these 
savings were not enough to offset 
the |.4 million-arrel increase in the 
demand for fuel oil, 64,000 barrels 
for diesel and 21,000 barrels for 
aviation gas or jet fuel. 

Fuel oil, commonly known as 
bunker fuel, is used mainly by 
factories and large power generating 
plants while diesel is consumed by 
buses, jeepmeys, tractors and fishing 


ees 

IN€REASE in fuel oil 
consumption was due to the 
generating plants of National Power 
Corp. and Meralco whose purchases 
of oil went up by 818,000 barrels 
and the Nonoc mines of Marinduque 
Mining and Industrial Corp.. whose 
importation increased by 678,000 
barrels. , 


sector which indicated compliance with the presidential directive for 


government offices to reduce fuel usage. 


CSO: 4220 











PHILIPPINES 


DEPRESSED SAMAR PROVINCES TO HAVE IMPROVED PORTS 


Manila PHILIPPINES DAILY EXPRESS in English 6 May 80 p 9 


[Article by German Lim] 


{Text ] 


TWO of the most depressed provinces in Samar 
will soon be provided with modern up-to-date port 
facilities. Scheduled for improvement and 
construction shortly are the ports of Catbalogan in 
Western Samar and the Port of San Jose de 
Carangian in Norther Samar. 

Public Works Acting Minister Aber P. Cankas 
said ibe two ports will open up vast natural 
reso of the area which in the past have been 
left untouched because of various financial 
constraints. Bidding for the two ports will take 
place in May and July, this year. 

The port of SanVJose de Carangian, located in a 
harbor protected from the Pacific Ocean by a cove 
and several smailer islands. will serve as port of 
entry for Northern Samar, the province nearest 
Sorsogon, the jumping point to Luzon. 

Canlas said the development of the Carangian 
port includes the construction of a 2,076-equare 
meter pier and wharf; construction and installation 
of timber wale, mooring fixtures, rubber dock 
fender and accessories; a 274-meter long rock 
bulkhead; reclamation of about “™ square-meter 
lot; installation of transit and transit 
shed; and the installation of drainage, lighting and 
water supply system. 

The Port of Catbalogan project, on the other 
hand, will include construction of a 1223-meter 
stairway; extension of the pier area by 75 meters 
long and 15 meters wide, reclamation of 14,710 
square meters of land, dredging of the berthing 
areas, and the construction of a |80-meter rock 
bulkhead including passenger transit sheds. 

The acting public works minister pointed out 
that the port of Catbalogan will facilitate loading 
and unloading of passengers and cargo to nearby 
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ports such as Cebu, Tacloban or directly to Manila. 

The importance of the Catbalogan port lies in 
the fact that it is also the point in Western Samar 
where the Daang Maharlika passes on its way to 
Tacloban City. Aside from the fact that. it is a 
major port of entry and considered a center of 
trade in Western Samar, it will also facilitate 


The four islands protecting the harbors of San 
Jose, which are also noted for copra and other fish 
products, are San Juan, Balicuatro, Tinau, Bin, and 
Cabuan islands. 


When completed the two ports in Samar will 
provide room for expansion for both trade and 
navigation, particularly because these areas are 
seldom visited by interisland vessels. 

Patinio said that ships coming from Manila will 
also be able to dock at the San Jose an‘ 
Catbalogan ports as the berthing facilities will be 
deep enough to accommodate large interisiand and 
interocean cargo and passenger ships. 
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Manila PHILIPPLNES 


"ANTL=OVERPRICE' SCHEME 
UALLY EXPRESS in Englieh 
lArticle by Rosario A, Liquicia] 
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PULLIPPLNES 





May 80 p 16 
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SEA, ALR PORTS LMPROVEMENT IN FULL SWING 


Manila PHILIPPINES DAILY EXPRESS in English 11 May 80 p 15 


{Text ) 


PULLIPPLNES 


Manila==The Philippine Export Council (PEC) recently said 


Philippine ports and airports this year will be modernized to facilitate 
movement of export products to foreign buyers, 


The PEC committee on transport said the modernization of ports and airports 
will promote effective and closer coordination between transport operators 
and shippers, provide more dependable and regular services, reduce losses 
in cargo handling, and speed up delivery of goods to their areas of 


destination, 
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The Manila Internavional Airport, it 
wid, & now ready for a b 
Improvement of the port's facilities 
expected to be completed in December 
this year 

The Ciwd Aeronautics Administration 
(CAA) has also appropriated some $207 
million for its airport development pro- 
jects. 

The CAA projects, according to the 
PEC, imelude the construction 
improvement of passenger and care 
terminal buddings, perimeter fen ,. 
installation of air navigation facilives, 
development of land for airport expan- 
ion, extension of aircraft movement 
areas, and immorovement of access roads 
(PNA) 
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PRESLDENT ORDERS BLANDO, 6 OTHERS ARRESTED 


PULLIPPLNES 


Manila PHILIPPLNES DALLY EXPRESS in English 9 May 80 pp 1, 2 


(Text ) 


“PRESIDENT MARCOS ordered 
yesterday the arrest and prosecution 
by the military tribunals of Sofronio 
Hlando, presdent of Agrix Marketing 
Corp., and six other officials of the 
marketing complex, for estafa and 
viher crimes constituling economic 
sabotage 

The President directed May. Gen. 
tidel Ramos, PC chief, to arrest 
them because “probable cause” has 
been established in the 10 pending 
cases against Blando and the other 

officsals 

bp directive, the Premdent said 
that the detention of the Agu 
officials §=owill §~=s continue, ~— until 
otherwise ordered by hum or his 
representative 

The x other Agrix officials 
ordered arrested were Francisco 

Salinas, Bernardo Castillo, Levy | 
Sunangan, Juan Corpuz, Victor Singa 
and Eriberto Alonzo 

see 

THE PRESIDENT also authored 
the PC to search the officials’ 
residences and business offices and 
confiscate records, papers and other 
instruments of crime. 

These will be turnedoverto the chief 
Mate prosecutor of the Ministry of 
Justice for safekeeping 


90 


The President wmeued the arrest 
order on the recommendation of 
Justice Minister Ricardo Pune. 
Besides recommending the arrests of 
the officials and the wansfer of all 
pending civil cases to the military 
tnbunal, Puno also asked that the 


public interest involved, the cases 
should be referred to the military 


2 
& 
ie 
jl 
2¢ 


i 


b 
f 
i! 


$ 
2¢ 


, 
i 
if 
72 














CSU: 


THE  GRIX group of companies 
rated aw estimated F200 million 
from over 10,000 tavestor by meu 
‘jot marketing venture” (J 
contacts under which an investor a 
paid a guaranteed interest rate of 3.2 
to 5 percent a month 

The Securttes and Exchange 
Commiaion declared the contracts 
iiegal sometime in November 1977 
and™ wdewd Agix to stop itt 
investment solicitation a liviiqg——— 

Al (het tume, Blando disclosed that 
Agrix bed sued PIS million worth of 


IMVe He then submitted « rehebilitetion 
Plan which called for ihe conversion of the 
JMVs into preferred dhares of stock. 
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PULLIPPINES 


[TALIAN COMPANY APPROVED FOR ENERGY PROJECT 
Manila PHILIPPINES DALLY EXPRESS in English 28 May 80 p 9 


larticle by R.A, Liquicia] 


(Text) 
THE BOARD of lnvesiment: ACCORDING to the BOL, the 
(HOT) has approved the application project will he put up in Calambe, 
of oan Halen = company to Laguna, and —s will, generate 
manufacture POW Cr generating employ ment for 557 workers. i 
— the first energy estimated to earn foreign exchange 
amounting to $7.) million five 
treematshe fer teetonts AE ome ‘ - 
Imcianti Al Estero 
(GE), @ the first company to avail Unce fully ' ~ 
of goverriment incentives under the ae . —— one 4 of 
er fe rotating machinery (turbines) for the 
‘Phased project is and tons for 
estimated to cost P2°7.75 imillien. I oS oe SS een 
will turn out mini hydro-electric CEN ee enn aavAyter Ge 
turbines, high-power transformers, ee aintet on 420 NVA, for 
FA tb, Bf sasen; 100 calm of gumsl bord 
neanes end croak Gevahere. and 30 units of circuit breakers 
CSO: 4220 
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PHLLIPPLNES DALLY EXPRESS in English 31 May 80 pp 1, 6 


EXPORT suger advances 
amounting to PIOS million will be 
distributed to = sugat = producers 
tomorrow, it wat announced 
yesterday by Ambassador Roberto §, 
Benedicto, president of the National 
Sugar Trading Corp. (Nesutra). 

This will be the second o& 
advance to be mode by Nasutra, 
March 31, it distributed P33 milion. 

Nastra, the sugar trading arm of 
the Philipp'ne +» Sugar Comuniasion 
(Philsucom), & giving out export 
advances because of an increase in 
sugar prices in the world market and 
the acceleration in shipments of 
sugat during May, Benedicto aid. - 


eee 

THE JUNE | advances, computed 
st P20 per picul, were besed on 
shipments of export sugar in 1980, 
troken down into: 

@ 3.3 million piculs representing 
an estimated twothirds of the 
September to December 1979 export 
sugar production, valued at P66 
millaon 

@ | 94 million piculs representing 
an estimated 20 percent of the 
Januaty to March 1980 export 
production, valued at P38 8 million. 

Benedicto said the advances were 
made because of Nasutra’s desire to 
cominue the flow of funds to sugar 





producers even before December 
when all sugar shall lave heen 
completely shipped, 

ee 


BENEDICTO said thar the cash 
flow of export sugar depends on 
actual shipments to the world market 
because that is the only time when 
buyers are willing to pay for the 
suger, 

Benedicto said that if the present 
price trend in the world market 
cominues, Nasutra will be able to 


achieve a higher average selling price 
at the end of the year, ° 


Benedicto said he expects to 
announce another distribution of 
export advances on July 15 if the 


present patiern of export shipments 
is maintained, — 


Afier July 15, the nent 
distribution of advances will be on 
Sept. | and Dec, | This year, 


THE Nasutra head explained that 
these distribution dates were chosen 
because of the seasonal needs of 
sugar farmers and producers, such as 
farm and schooling expenses 


Benedicto said cash availability 
during these distribution dates will 


benefit sugar producers, particularly 
the small farmers. 
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GOVERNMENT ALLOWS MORE COCOCHEM PROJECTS 
Manila PHLLIPPLNES DALLY EXPRESS in English 31 May 80 p 9 
lArticle by Rosario Liquicia] 


(Text) The government will not limit the entry of foreign companies 
planning to put up coco chemical projects in the country, Hermenegi ldo 
cayeo, Board of Investments governor said yesterday, 


lle said the government and Henkel Co, of West Germany have agreed in 
principle to establish a coco chemical complex in the country possibly 
in joint venture with United Coconut Mills (UNICOM), 


liowever, this does not mean that the government will no longer consider 
project proposals by other intereste’ foreign companies, among the. Procter 
and Gamble of the United States and New Japan Co. and Kao Soap Co, of 
Japan, 


The government will allow the establishment of as many coco chemical 
projects in the country because of great market demand for coco fatty 
alcohol, a raw material substitute for alkyl benzene, a petroleum-based 
chemical used in the manufacture of soaps and detergents. 


At present, the country imports about 515 million worth of alkyl benzene 
annually, 


The proposed Unicom-Henkel plant is estimated to cost $25 million with a 
capacity of 30-40,000 tons a year, 


Earlier, Zayco allayed fears by local soap and detergent makers that the 
government was going into the manufacture of soaps and detergents as a 
forward integration move, 

Zayco said that the government only wants to provide the local market with 
raw materials for their products, but not compete with private business 
in the manufacture of the finished product, 
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PHL LIPPLNES 


SL THDRAW FROM TUCP 


Manila PHILIPPINES DALLY EXPRESS in English 11 May 80 pp 1, 6 


(Text) 


FIVE MAJOR labor federations 
yesterday withdrew from the Trade 
Union Congress of the Mhilippines to 
spearhead the establishment of a 
national trade umon center 


This was disclosed yesterday at « 
press conference at a dowltown 
eatery by former Labor Undersec- 
retary Onolre Guevara, acting 
whaniman of the seceding group 


The five labor federations which 
soceded from the TUCP are 

@ the Philippine Association of 
i ree Labor Unions (PATLU) headed 
by Guevars. 


@ The Vederation of  bilipine 
Civilan Association in US bases in 
the Philippines ((' CRA) headed by 
Assemblyman Ruben de Ocampo. 


@ ihe North arbor Labor 
lederation (NHLE) headed by 
Alejandro Suansing’ 

@ lle 
Trade Unions (NATU) headed by 
Marceliny Lontoc tr 

@ Mhilippine Technical, Clerical, 
Commercial tmployes Association 
(PTCCEA) headed by — Ricardo 
Manalad. 
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AFTER THEIR organizing meet. 
ing, the leaders of the five 
federations decided to clect Guevara 
4s oacting chairman sand press 
spokesman pending clection of 
officers at their founding convention 
this inonth, 

(,uevara said the new center will 
be called Philippine Trade Union 
Center (?TUC) 

(;uevara said the five labor groups 
withdrew from the TUC? because of: 
© Failure of the TUCP leadership 
to account for TUCP finance! 
receipts and expenditures, 
including foreign donations 
and travel grants, 

*Failure of the TUCP 
leadership to comply with 
and enforce the TUCP Code 
of Ethics, 


@ Lack of incction and tatlure to 
lake hem positions on vital issucs 
affecting the workers (juevara said 
'UCP has imstead gone on a 
“wichhunating, besmmchmg — and 
character assassination” can sagn 
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CB MULLS OPENING RS OWNERSHIP TO UNLBANKS 
Manila PHILIPPINES DALLY EXPRESS in English 20 May 80 p 10 
lArticle by George T. Nervez] 


(Text J 

THE MONETARY Board, the Central Bank's 
policy-making body, is considering proposals to 
allow F ilipino-controiled banks (universal banks) 
to owneq: ities in rural banks, government sources 
said yesterday. 

However, rural banks will remain 100 percent 
Filipino owned. 

The proposal is among the bank reforms being 
considered in line with the adoption of the univer 
sai banking system. The new system is expected to 
be implemented next month. 

Under the new banking system, wubanks will 
enjuy expanded pnivileges including authority to 
invest in the equity of non-allied businesses, and 
investment banking functions. 


eee 

PROPOSALS also pending with the board seek 
the imposition of existing ownership ceuiungs 
applicable to commercial banks and thrift banks to 
those of unibanks, These are: 

@Any individual or family group (related 
within the third degree of consanguinity or affinity) 
shal] not own more than 20 percent of the voting 
stock of such bank. 

@ The total voting stock of any corporation, 
including its wholly or majority-owned 
subsidiaries, in a bank shall not exceed 30 percent 
of the bank's voting stock. 

@ Equity investments of foreigners in a bank 
shall not be more than 30 percent of its voting 
stock. This investment may be increased to 40 
percent with the approval of the President of the 


Philippines. 
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INVESTMENT houses and other non-bank 
financial intermediaries with quam-banking 
functions, shall be subject to existing ownership 
restrictions, 

For instance, investment houses shall be 
majority Filipino-owned, and at least 60 percent 
Filipwwo ownership for the other non-bank 
financial intermedianes with quam-banking 
functions (finance companies and securities dealers 
and brokers). 


Recently, a senior CB official indicated that 
rural banks may avail themselves of universal 
banking functions by grouping together and 
forming holding companies so that they can raise 
the PSOO million minumum paid-up capitalization 
for a universal bank, 


Rural banks who have holdings in the holding 
company can operate as branches of the unibank, 
similar to the operating branches of existing 
commercial banks. 
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HIGHER CAPITAL FOR BANKS | 


Manila 


lArticle by VeoTre i, Nervez | 


[Text J 


THE CENTRAL Bank committee 
on financial reforms has proposed 
increases in the maimum 
capitalization of commercial banks, 
thrift and rural banks, and non-banks 
performing quasi banking functions. 


The move forms part of a package 
of proposals intended to strengthen 
the capital structure of fimancial 
institutions in line with the adoptioo 
of the universal banking stem. 


The committee said that a 
commeccial bank which et present 
required @ minimum paid-in capital 
of P100 million shall be atked to 
raise such capital to Pi SO million in 
two years time 

(The CB has already announced 
that the minimum paid-in capital for 
a universal bank is PS00 million.) 

see 

A NEW commercial bank mall be 
required a minimum of P150 millio,., 


the committee said 
Thrift banks with capital 
requirements ranging from P2 million 


to P4 million in the case of private 
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PHILIPPINES DAILY EXPRESS in English 21 May 80 p 9 


development banks and stock savings 
and loan a&sociations, and from P? 
million to P10 million in the case of 
savings and m banks thall be 
required to faise their capital to at 
least P10 million aver a period of 
time for those located in Metro 
Manils 


Those located outside Metro 
Manila will be asked to raise their 
minimum paid-in capital to PS 
million over a period of time. 

The committee added that a new 
thrift bank shall be required a 
minimum capital of P°0 milion if 
located in Metro Manila, and PIU 
million if it is set up outside Metro 
Manila 


THE PRESENT minimum 
capitalization of a rural bank at 
100,000 shall be raised to P500,000 
over three years. New rural banks 
will he required a paid-m-capital of 
P500,000, the committee said 

















Other non=banks with quasi-banking functions will be asked to raise their 
minimum paid-in capital to P20 million over a period of three years, The 
present minimum requirement is P1O million, 


The committee proposed that new non-bank with quasi-banking functions will 
be required a minimum capital of P20 million, 


[In the case of investment houses, the existing P20 million minimum capi- 
talization requirement shall be maintainea, 


CSO; +220 
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Manila PHILIPPLN: LLY EXPRESS in English 22 


(Text ] 


CSO: 
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REJECTS WELFARE IDEA 


PRESIDENT MARCOS — gid 
yesterday the he would never allow 
the Philipp’nes t. become ? welfare 


state. 
“Everybody must work for what 


he gets,” the President explained ina 
talk with A. W. Clausen, president of 
the Bank of America, who called on 
him in Malacafang. 

The President also assured him 
that profits and income ae 
recognized in the country pftevided 
they help in economi development 
and in support of soctal innovations. 

Citing various reforms, the 
President also said that the favorable 
atmosphere for forcign investments 
in the Philippines will continue under 


his admamnustration. 
se 


THE PRESIDENT said that whde 
he does not believe in a welfare state, 
he will provide the necessary reforms 
for low-income families such as land 
reform, iabor reform, wiecreased 
minimum wage and participation i: 
equity 

“But to give doles for nothing, 
nm,” the President said. 

Clausen, who was in Manila during 
the International Monctary Board 
meeting mm 1976, said he was 
impressed by the many changes he 
had seen and that the economy was 


LOO 
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May 80 pp 1, 6 


Moving in the nght direction. 
<whie@aid he found the business 
vommunity optimsue about tite 
future of the Philippines and praigpd 
the political leadership for “doing a 
yood job under difficult 
circumstances,” particularly in the 
last decade eae 


THE PRESIDENT + >lained ‘hit 
investors from Hongkong, Singapore 
Taipet and Tokvo are coming into 
the country looking into” every 
possible field of wivestment 

Citing examples, the President 
said Reynolds Aluminum has just 
entered intu a contract to set up an 
alumiium smelter to exploit the rich 
bauxite deposits in Samar, while 
General Motors has set up a 


disimbution center which will 
ultimately go into the manufacture 
vt components for heavy 
cyuipments. 


The President mentioned the 
presence of large deposits of coal, 
partioularly on Semirara island, the 
development of hydro and 
geothermal cnerry sources, the 
pu-sible presence of uranium, the 
tresh discovery of ail in the Pandan | 
well, near Matinioc and Nido vil 
wells, and projected uil explorat ns 
night in Mamila Bay and Lingayen 
Gulf 








GOVERNMENT VOWS ALD TO RICE EXPORTERS 


Manila PHILIPPINES DALLY EXPRESS in English 


[Text | 


GRAINS businessmen who engage 
in rice exportation will receive 
financial support from government 
and private banks. 

This assurance was madé by 
Central Bank seniot deputy governor 
Gabriel Singson in a speech yesterday 
before the 26th annual convention of 
the Confederation of Filipino Rice 
and Com Associations — Inc. 
(CONFED) at tw Philippine 
International Convention Center. 

Speaking before the same sroup, 
NGA Adminittratdr Jesus 
Tanchance said the government will 
not take over thé fice and corn 
industry. 

Singson said the country is 
expected to have an exportable rice 
surplus of 400,000 metric tons this 
year. 

ee 

THIS volume can bring in 
additional export revenues, making 
the industry an important foreign 
exchange earner, Singson said. 

It is expected that rice will be 
inch “ed among other goods now 
entitled to liberal financing undes the 
CB's export financing program. 
Export loans granted by banks are 
eligible for rediscounting with the CB 
under preferential interest rates, 
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Recently, the Philippine National 
Bank said it wif grant special, 
no-collateral loans to farmers 
affiliated with the CONFED, and 
accredited by the NGA. 


Tanchanco said that the grains 
industry wil remain in the hands 
of the private sector, while the 
government will continue to 
streng henand insure the viability of 
the industry in the face of worldwide 
economic crisis due to the incregse 


in theprice of ofl: 
ee 


MEANWHILE, President Mareos 
will address today some 10,000 
grains businessmen and farmers at the 
PICC for the concluding rites of 
Farmers’ Week. 


The President will confer awards 
on eight outstanding farmers of the 
year (OF Y), nine Pro-Patria awardees 
in agricultural science and the 
outstanding members of the Rice and 
Com Confederation. 


He will be assisted by the First 
‘Lady, Imelda R. Marcos anc 
Agriculture Minister Arturo R. Tanco 

IN YESTERDAY'S session, Mrs. 
Susana = Liwag, president = of 
CONFED, proposed the allocation of 
export quotas to the private sector 























SINGSON SAID 4 & Sow tome 
we 


. 


luethold i the fee export Market, 
because the domestic market offers 
lunited opportunities for expansion 

"The orce of moe m the 
miemationa Market io firming up 
and if (hie favorable trend continues, 
we me wf menue for the further 
expansion of the country’ thee 
ports, Sigeon wal 

He poimted out that ¢ oumber of 
ASEAN countries mc! at lndonmema, 
Malaywa and Singapore have ow 
moore favored customers trard 
and some Alrcan countries have ale 


become unporier of Philippine tne 
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Manila PHILIPPINES DALLY EXPRESS in English 23 May 60 pp 1, 6 
(Text | 
PRESIDENT MARCOS directed the Central Bank, to release P250 
yesterday the National Grins million each to increase the 
Authority to increase its floor buying procurement fund of the NGA. 
price of palay from Pi.30 to Pt.40e 2. Directed that the NGA buy at 
kilo and to export all surplus rice to the new rate from certified farmers 
reduce inventory, only, 
The President issued the directive 3, Yeued on executive order 
hat Ye Te transferring the Bureau of 
“ , 





President: : National Food and Agriculture 

1, Otered the Nationa! 

. Council to include the presk’ents of 
and the Land , through seven farmers’ ofpanizations. 


5. irected the immediate implementation of the Crop Insurance Law with 
Finance Minister Cesar F.A, Virata as board chairman and Basilio Estanis- 
leo of the Land Bank as president. 


5. Ordered the release of P10 million for the National Post-Harvest 
Imetitute for Research and Extension which was organized to support the 
technology needs of the private sector, 


/, Directed that the grains quedan financing program under the NGA be 
expanded to cover other grains or legumes such as corn, sorghum, soybean, 
mongo and peanut, and other food commodities being handled by the Food 


Terminal, inc., and the release of P50 million to the quedan guarantee 
fund board, 
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THE PLOOR price meen of palsy 
from Pi,30 to PL.40' per Kile was ordered 
upon request of farmers at the cost of 

wetlon hes risen due lemgely to 
— om in farm wages and ih the coat of 
vel 

The additions! members of the NIAC 
are Maning B, Rows Sr,, pleskient of the 
Agtarian Reform Benefictarios 
Amociation, Lule MM. Thruc, president of 
the | ederation of Agrarian and Industria! 
Tolling “lands Ino, end the Nuk belahep 
Veterans Association, Ben V, Gautiots, 
preskten! of the Lederation Farmers 
Atoetation of the Philippines. 

Jerry \. Montemayor, preskient of 
the Federation of Free Parmers; Ben 
Ardraneda, preekien! of the Federation of 
Land Reform Varmers, Nefile V, Chavez, 
protient of the Katipunan ne mga 

Mapemts eo Milipinag, amt Amberg 
Lumibeo. prevkient of the Pambanaang 
a re pe Sarmwhange Neyon ne 

“” 


Preekien( wes informed that the 


The institute wi soon put up « training 
center and remarch laborstory in « 


Clehthoctere bot at tin Central Laron State 
liniverdty. ane 


NGA ADMINISTRATOR Jews = T. 
Tenchanroo reported that the greine 
quedan Anancing program tt gaining wide 
acceptance among lending benks and 
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i see whi hen 
thelpat ng ‘ ve 
are 2 at million i inane to 59 
born were 
The manifesto was read and prownted 
to the President by Eduardo Cleo, « 
farmer from Baliway, Bulacan, 

A Besone Liputan farm | amily 
Award wat presented to the President by 
the Pevleration of Varmers’ Atsoeiation of 
the Philippines for hie effows. the cltation 
read, to Improve the living conditions of 
' fer orm 

ceremonies alan featured the 
divivibution «oof )=« «(awards to + 
Outet welling Farmers of the Your, the 
Patri Awards to eight scientists engaged 
in aericultural rewarch, CONT ED awards 
to three government benkers, Semahane 
Nayon awordsio three cooperatives, and 
the Minteter of Agriculture award to the 
Kaplenen oe mga Br posers w Vilipinas 

’ 


+ 

ALFREDO Montelibano, 
president of the Chamber of 
Agriculture and Natural Resources of 
the Philippines, told delegates that 
the private sector, fot a government 
agency like the National Grains 
Authority, must spearhead the 
development of the grains industry. 

He cited Section 3 (e)of the NGA 
charter that says the private sector 
mutt organize and run the rice and 
oon tndeetry 





EXPORT PROSPECTS FOR FIBERS GOOD 


PHILIPPINES 


Manila PHILIPPINES DALLY EXPRESS in English 25 May 80 p 15 


(Text) 
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THE country's fibers and other 


foreign exchangeannually within the 
next five years. 

The association recommended the 
creation of a regulatory commistion 
or board within the region to be 
composed of a representative ¢ach 
from the Philippine Coconut Au- 
thority (PCA), Bureau of Fiber 
inspection Board, and the producersto 
boos foreign exchange earnings for 
the products. 

It also recommended to divide the 
country's coconut areas into sectors 
or regions, encourage the ettab- 
lishment of producers, a centralized 
marketing house for the said segion 


or sector. 

toms & the 
low interest financing up x 
percent of the actual cost of @ 
production plant, lower if not 
eliminate the fees for {Ther 
inspection, export and documa- 
tation fees. put pilot cottagé indust=- 
centers in cach region. (PNA) 


eee Tr 
government include the giving 
to 





LMPROVED NIDO OLL OUTPUT SEEN 
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Manila PHILIPPINES DATLY EXPRESS in English 28 May 80 p 9 


lArticle by Joy de los Reyes } 


(Text) 
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seeping into the wells. The seepage 
forced the shutdown of one of the 


five Nido wells and the cutback io 
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the output of the operating wells. 
From a record 41,000 barrels per 
day of production, Nido output 
dropped the 2) 000 barrels following 
the shutdown last February of the 
original discovery well Nido A-l. 
Further production cuts to control 
the water seepage reduced the daily 
output of the complex to 


driliship Wodeco [V ws similarly 
winding up its exploration work. - 

















PRESIDENT CONCERNED OVER OIL PRICES 


PHILIPPINES 


Manila PHILIPPINES DALLY EXPRESS in English 26 May 80 pp 1, 8 


(Text) 


Baghdad, May 


PRESIDENT MARCOS | said 
yesterday that the government 
will have accelerate its 
geothermal, coal, and 
hydio-power programs to offset 
the series of oil price increases. 

The President said he was 
alarmed over the recent oil price 
increase of another $2 a barrel, 
addung that the increase will again 
“Turther dislocate the gountry's 


economy.” 


President mid the 
implications of oll price increases 
are being assessed by his economic 
advisers. . 

** 


HE SAID that if oi! eventually 
goes up to $40 a barrel, the cost 
of electricity generated oil 
would reach prohibitive . 


in addition to geothermal, coal 
and hydropower, development of 


other non-conventional sources of 
energy like solar and biomass will to 
be boosted, he said. 


THE COUNTRY is now the 
second largest geothermal producer 
m the world. There ae ax 
geothermal power plants in operation 
with a combined generating capacity 
of 278 megawatts. 

Coal is the secoond biggest source 
of non<oil energy in the country. 
From 39 000 metric tons in 1973, 
the country is now producing 
333,000 metric tons a year. 


13 for exploration. 

Work obligations from these 
contracts have resulted m_ the 
confirmation of 175-million matric 
ton coal reserve distributed in all 
parts of the country. 


24--Philippines Energy Minister Geronimo Z, Velasco arrived 


in Baghdad today for talks aimed at developing economic and commercial 
cooperation with iraq, the Iraqi News Agency (INA) reported, 


It quoted him as saying he would 
deliver a message from President 
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from iraq are expected to hit about 
11,9 tullion barrels, 


preceding year's $166 million. 
London, May 25--The oil 
industry believes there 
could be more rises in OPEC 
oil prices on the way this 
year, industry sources said 
this weekend, 


The average OPEC price, which 
more than doubled in 1979, has 
already gone up by about 20 percent 
in 1980, 
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At the end of 1979, it was 
$25.50, 

On top of that, some of the 13 
OPEC 


OPEC oil ministers meet 
again in Algeria on June 9 
and price reunification is 
likely to be a mjor topic, 
(Reuter) 
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{Text ! 


The Landoil Resources Corp., banner company of the group, had P14.2 million 


SOME $I billion worth of 
overseas contracts, mostly in the 
Middle bust, will be negotiated this 
year and in 1981 by the Landoil 
Group of Companies. 

The contracts, when finally 
Obtaived, will bring in almost $500 
million for the (two-year period, 
Landoil president Jose de Venecia 
said during the group's stockholders’ 
meeting yesterday. 

He added that the group will file 
shortly its application to he a 
government authorized Accredited 
Trading Company (ATC), in line 
with its mew thrusts in international 
trade. 

eer 

THE LANDOIL official told 
stockholders that in 15 7/9, Middle 
Kast contracts exceeded $650 million 
(about $4.47 billion), with an annual 
turnover of $90 million. 

The group's new international 
projects thet will start in 1940-8} 
include participation in §$42.5- 


million, 1,500-unit housing 
development in iraq; » $100-million 
cement plagi in Jordan, a 150-bed 
hospital in Saudi Arabia, several 
road-building, agricultural and fishing 
projects in Libya. 

Other = projects —s include 
electrification projects m= North 
Yemen, catering and heal services in 
the Middle East, fish farms in 
Nigeria, brag and Malaysia, and 
trading operations in the US, Furope 
and Hongkong. 

see 

IN 1979, the Landoil group had 
after tax profits amounting to 1°53 
million, up $39 percent from the 
previous year's P&.3 million. 

The = group, 3s composed — oof 
subsidiaries = engaged = in —s ports 
operation, construction, trading, 
securities services, real  estute 
development, and insurance had 
combined earnings of P664 million, 
an increase of 21 percent over the 
previous year's /'S48 million. 


net profits from gross revenues of P114,3 million, De Venecia said. 


The company said its record profits were due largely to revenues from 
international operations, particularly those in the ME, and to earnings 
amounting to P48.5 million from the share in the Nido oil production, 
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During the meeting, the company announced a cash dividend of five percent 
from Landoil's 1979 retained earnings of P19.4 million to be paid in two 
installments this year, 


Earlier this year, Landoil and its sister company, the Basic Petroleum 
& Minerals inc., acquired 70 percent of Getty Oil (Phils.), and renamed it 
Basic-Landoil Energy Corp. 


the group, together with Kamayan Int'l (which holds 30 percent of Getty) 
has acquired over 500 fuel retail ouclets and depots throughout the coun- 
try. it also got a lube and grease plant with an annual blending capacity 
of five million gallons. 


De Venecia also disclosed the USS50 million syndicated guarantee facility 
arranged for the group by the London-based Credit Suisse First Boston Ltd, 
This will be used by the Group to cover the guarantee requirements of its 
Middle East contracts, 
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(Text | 


CSO; 


20 


THE ‘PRICES of petroleum 


products are likely to go up sooner 
than expected. 


The reason is that another of 
exporting country, Indonesia, has 
increased the price of its of by $2 
per barrel, bringing its of export 
price to $34.75 per barrel. 

Indonesias decision, which 
followed Saudi Arabia's $2-per-barre! 
price hike last week, is expected to 
trigger a new round of price 


leapfrogging among the members of 


the Organization of Petroleum 
Exporting Countries (OPEC), which 
could result into: 

@ Higher oil bills for ofl-importing 
countries, like the Philippines. 

@ A failure of the Saudi move to 
reunify OPEC prices. 

see 

THE PHILIPPINES, which 
imports 9.6 million barrels of of 
yearly from Indonesia, would have to 
shell out about $11 million more to 
continue importing 800,000 barrels 
of oil a month from that country 


under the adjusted price from June 
to December this year. 

In the case of Saudi oil, the 
additional cost of Philippine imports 
is estimated at $36 million for 1980. 


The Philippine National Oi) Co. 
(PNOC) has made assurances that the 
new price increases can be covered 
by funds from the “crude 
equalization fund,”’ thus preventing 
an immediate increase in the prices 
of local petroleum products. 


But the state-owned firm has not 
disclosed the exact amount of the 
fund — this is used to absorb the 
additional costs incurred by local of 
companies in importing oil whenever 
prices are raised — and for how long 
this can absorb the added costs of of 
imports. 


The fund comes from the energy 
tax slapped on petroleum products. 
For instance, the energy tx on 
premium gasoline, which sells at 
P4.50 a liter, is 7.4 centavos This 
-», goes to the equalization 

ad 








PHILIPPINES 


EDITORIAL ON ENFORCING LAW ON LOAN CEILING 


Manila PHILIPPINES DAILY EXPRESS in English 11 May 80 p 4 


[text] A routine examination by the Securities and Exchange Commission 

on the financial records of foreign companies and domestic subsidiaries of 
multinational corporations (MNCs) has uncovered violations of the govern- 
ment-imposed ceilings on local borrowings. 


Presidential Decree 678 and its implementing rules say foreign companies 
operating here are allowed to borrow from local lending institutions a 
maximum amount equivalent to 10 times their capitalization. This ceiling, 
a generous rate as it is, was imposed three years ago in response to 
criticisms that foreign firms were cornering the bulk of the country's 
available credit, 


At this time when credit is tight and all sectors of the economy seem to 
be wanting in funds, the news that some multinationals are able to get a 
bigger slice of the credit pie in sheer disregard of the presidential 
decree that prohibits the practice, is,to say the least, saddening. This 
means credit that should rightfully go to Filipino entrepreneurs is being 
appropriated to foreigners. 


Bigness, of course, is the principal reason for this lopsided fight for 
credit. Local banks are just too happy to Lend to MNCs which are backed 

by their mother corporations abroad, Their commercial papers (corporate 
10Us) sell more easily to the public because of the assurance of stability. 
if any wise guy says there isn't anything in a name, he certainly is not 
talking of the business world, 


The irony in this is that multinationals are expected to pump fresh capital 
into the economy, not only to engage in a profitable venture but also to 
share the Western world's technology to a friendly Third World nation such 
as ours, That is the reason for the government's policy to encourage their 
entry here, But as it appears, domestic credit may be making them bigger 
the giants they already are, at the expense of local firms, 
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At a time wher many Filipino-owned business ventures are failing because 
of thinning scurces of capital, it is best that the SEC, the Central 
Bank and other government monetary agencies concerned do something to 
uphold the intent of PD 678, Credit, as well as other business opportu- 


nities, are being shared by Filipinos and foreigners alike, But must 
local businessmen be always at the losing end? 


CSO: 4220 











PHILIPPINES 


BRIEFS 


GEOTHERMAL POWER PLANTS PURCHASE=-Tokyo, May 20--Japan is to export a 
geothermal power plant worth $52.2 million to the Philippines, Kanematsu- 
Gosho Ltd,, a Tokyo trading firm and Fuji Electric Co,, in a joint announce- 
ment, said the order also calls for installation of the equipment, including 
three 37,500-kilowatt turbines and three 46,875-kilovolt-ampere generators, 
at a geothermal power station to be built in Palimpinon on Negros island, 
This is the second order for geothermal power plant equipment Japanese 
companies have jointly won from the National Power Corp. (AFP) [Text] 
[Manila PHILIPPINES DAILY EXPRESS in English 21 May 80 p 9] 
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FOLLOWING TH! EECOMMENDA- 


TIONS of a Presidential Commission, the 
scheme to set up  dstrict development 
coun n all the 24 districts of Sri Lanka 
hos now been finalised They are expected 

t funet ne by the end of the year. 
The councils constitute an interesting step 


lecen ri ion of administration 
devolution of euthority. What lends 
» concept importance is that the 
poms i) opposition party in Sri Lanka-- 
the Tam! United Liberation Front—-has 
actively associated itself with the Commis- 
sion which was set up at the initiative of 
President Javawarcene in Aueust last, 
primarily to meet the demand of the Tamil 


tha oh 


m nority community for greater autonomy. 
One of the main grievances of the Tamils 
has all along been that in the matter oi 


employment, they were 
discr'minated against by successive govern- 
reen's and it was this indifferent § attitude 
towards an important segment of the popu- 
lation that gave rise to the demand for a 
separate State for the Tamils in Sri Lanka. 
Althouch the TULF has not yet formally 
given up the secessionist demand, recent 
ctoternents bv its leaders indicate a certain 
softening of their stand as can be inferred, 
for instance, from the declaration by Mr. 
Amirthalingam that although the youth of 
today think it is unwise to change the 
TULF’s original policies and lines of poli- 
tical thinking, “they would have to take 
into account current trends and adapt their 
policies to suit changing times and needs”. 


The district councils, if properly 
worked, will certainly go some way towards 
associating the Tamils in the districts 


development and 


where they are in a majority with decision- 
making processes. The councils are to have 
certain limited 


legislative powers too— 





SRi LANKA 


a demand which was pressed by the TULF 
member of the Commission. Mr. Neelam 
Tiruchelvem, Though the subdor inate law- 
making power is subject to the approval of 
Parliament, as indeed it ought to be, this is 
a distinct gain inasmuch as the councils will 
be in a position to make rules and regula- 
tions to suit local conditions within the 
broad framework of laws enacted by Par- 
lament. An equally important right con- 
ferred on the councils’ is to levy certain 
taxes which will ensure for them a mea- 
sure of financial independence to function 
in their allotted sphere. Experience in 
India of the working of panchayats and 
other “decentralised” institutions has shown 
that they have not been able to make the 
desired headway for the simple reason that 
their fund-raising jurisdiction is severely 
limited. Mr. Jayawardene has also done 
well to reject the sucgestion of the Com- 
mission that District Ministers should pre- 
side over the councils. Instead, the coun- 
cils will elect their own chairmen thouch 
members of Parliament elected from the 
districts automatically become members of 
the DDCs. This arrancement, besides encu- 
ring coordination between the councils and 
Parliament, should make for better 
non-official participation. The range of sub- 
jects covered by the councils—agriculture, 
animal husbandry, cooperatives, housing, 
education and so on—being wide, they can 
well be regarded ag district parliaments. 
Yet it needs to be noted that the entire 

riment which, on paper, looks sound 
will succeed only if it is worked in a spi- 
rit of goodwill, cooperation and understand- 
ing on the part of both the Central autho- 
rities and those at the receiving end. In 
the past these essentials have been conspi- 
cuous by their absence. 





THA LLAND 


WITORIAL OBJECTS TO SPBCIAL TREATMENT FOR MUSLIM SOUTH 
Bangkok TAWAN SIAM in Thai 15 May 80 p 2 


_Editorial: “The Government Must Not Be the One Responsible 
For the Division" } 


_ Text) In a report made by the Special Commission to study 
the situat ion in three southern provinces of the House of 
People's Representatives, several proposals were made 
concerning how to solve the problems in the three southern 
provinces. One interesting proposal that the government is 
inter ested , is appointing officials who speak the local 
sengeages are familiar with the local customs and 
traditions r who are, preferably, Thai Muslims or of the 
Moslem faith to important positions in the southern provinces. 
Such positions may include provincial governor, police 
commissioner,district officer and head police inspector. 


Another method that was proposed is to establish a temporary 
committee to solve the urgent problems in the three southern 
provinces. It would be directly subordinate to the prime 
minister and would be composed of officials from the 
government sectors concerned, representatives from the 
provincial Islamic committees and representatives elected by 
the people in each province. This committee would be 
responsible for stipulating policies, making work 
regulations, selecting and transferring people, considering 
the strengths, monitoring and assessing the results of the 
work and formulating plans. It would even play a part in 
improving and developing the three southern provinces. 


We recognize that the problems in the three southern 
provinces are chronic problems and if they are not solved 
correctly, they may become major problems in the future, that 
iS, political problems may arise. Because the Special 
Cormission of the House of People's Representatives proposed 
that the government give quick attention to solving the 
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probleme, it ie thought that these proposals were made with 
good intentions. But at the same time, we do not agree with 
some of the proposals made by the commission, Because besides 
the fact that these are already major problems, such solutions 
may lead to divisions and misunderstandings among Thais 
Living in provinces in other regions of the country. 


The troubles of these people stem mainly from the government 
officials who are sent there and who cannot get along with 
the people and who use their power to abuse the people to 
the point where they create hate and unrest. The solution, 
therefore, is to select good government officials who have 
received proper training in the customs and language of the 
local people. It is not necessary that they 411 be Muslims, 
This would be like the nang ty itself being the person 
responsible for separating the Thais re in the three 


southern provinces and giving them a position different from 
that of Thais living in other regions. 
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THA TLAND 


FORMER UNITED SOCIALIST FRONT LEADER'S RETURN FROM LAOS ANALYZED 
Bangkok TAWAN SIAM in Thai 7 May 80 p 2 
_Articles “forsaking the Jungle For the City” | 


_ Text At present, there are more and more reports of movement 
concerning Thais who left to join the communist terrorists 
giving themselves up or having a change of heart. The latest 
case involved the return of Mr Thongpak Phiengket, a former 
merber of the House of People's Representatives and deputy 
head of the United Socialist Front Party, who left the 
country and took part in Thai Communist Party demonstrations 
in Laos. However, conflicts arose and, therefore, he left and 
returned to Thailand. He disclosed that many other Thais are 
going to return. 


Concerning the return to Thailand of the former representative 
from Khon Kaen Province and deputy head of the United Sociasist 
Party, the Internal Security Operations Command (ISOC) has 
disclosed that this is not a case of him surrendering as some 
people believe since the government never f.led any charges 
against him. 


in fact, Mr Thongpak Phiengket is the only former politician 
having Socialist policies who did not openly declare himself 
to be a communist. As for his leaving the country, he did not 
flee criminal charges or escape arrest by the authorities. He 
left because he feared he would be arrested for political 
reasons, like a crow seeing an arrow. The head of the United 
Socialist Front Party, Mr Khilaeo Norapati, is still living 

in Thailand and carrying on a normal life. 


Thus, the return to Thailand of Mr Thongpak Phiengket cannot 
be called a victory in the government's fight against the 
communists because Mr Th k is not a communist who has done 
anything wrong or a communist who has had a change of heart as 
haye been some Thais who have surrendered to government 
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HowerVer, concerning the fact that people who once violated 
the law by cooperating with the communists abroad have had a 
ehange of heart and surrendered and that more and more Thais 
whe voluntarily went abroad to join the communists are 
returning, it is not clear whether this is a direct victory 

in the war between the government and the communists for the 
(support) of the people. These people are just a tiny minority 
of the Thai people. The thing that we think the government 
should be careful of is that the return of these people may 
be a policy of the communists outside the country. 
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THAILAND 


SECRET FUNDS IN BUDGET DISCUSS ED 
Bangkok TAWAN SIAM in Thai 14 May 80 p 2 
[Editorials “Secret Government Funds‘ 


Text General Prem Tinsulanon, the prime minister, was 
interviewed on the occasion of his going to chair a conference 
of the Buddhist complex construction committee in Nakhon 
Pathom. The interview concerned the secret funds in the 
budgets of various government sectors, which some people have 
criticized as extravagant. He stated that he had stipulated 
aS policy that, fromnow on, secret funds in government 
budgets must be held only by the Ministry of Defense, the 
Office of the Prime Minister and the Police Department. As 
for other sectors, it is not necessary that they have such 
funds. 


Concerning this matter of secret funds in the budgets that 
serve as secret expense funds of various government sectors, 
it can be said that this matter has caused trouble for the 
people for a long time and even members of the House of 
People's Representatives have expressed concern about the 
leaks resulting from such expenditures. They have proposed 
that a special commission be established to control and 
inspect this so that such use of budgeted monies brings 
worthwhile results and does not simply amount to opening up a 
channel for wasteful expenditures or the personal benefit of 


certain influential people, to the point where they can buy 
houses abroad. 


We agree with General Prem Tinsulanon that the secret funds 

an the government budgets of various government sectors should 
be done away with except in those important sectors that are 
directly responsible for the security and safety of the 
country. Because, from what has been learned, these secret 
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funds in government budgets are frequently taken and divided 
between hiqgi-level government officials who are responsible 
for administering the affairs of the different sectors. These 
budgeted funds that are used like this do not bring worthwhile 
returns and must be considered to be a very unfortunate waste, 


Because the use of secret funds by the various government 
sectors must be kept secret, this is like opening an 
opportunity for those top heads of government sectors who 
are dishonest to use these monies for their own personal 
benefit. Thus, we feel that besides allowing only certain 
government sectors to use secret funds, consideration should 
also begivento formulating standards or regulations concern- 
ing the use of such funds so that it is possible to control 


and inspect things in order to also prevent leaks at the same 
time, 
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THAILAND 


PARLIAMENT PREG IDENT HARIN INTERVIEWED 
Bangkok SIAM RAT in Thai 12 May 80 p 3 


_Interview with Air Chief Marshal Harin Hongsakun, the 
President of Parliament: ""I Think That theBest Way to Save 
the Country Is For the Military to Stay Out of Politics and 
TakeCare of Things Outside So That the People Respect the 
Military and Feel That the Military Is Conducting Itself 
Properly. If It Jumps In and Is Unskilled, It Will Lose Its 
Image'"; date and place not given] 


[Text] "This is the best time ever to make changes in the 
constitution because there has never been a time when parlia- 
ment has had such confidence in the prime minister as at 
present. “ince parliament and especially the major parties 
have such confidence in theprime minister and are cooperating, 
this is a great opportunity to make changes." 


| Question] What is the role and what are the duties of the 
present group of representatives? 


_Answer}] From the historieal studies I have made, the present 
group of representatives is better than any past group because 
out of a total of 300 people, 178 have received their 
bachelor's degree, 22 have received their master's degree and 
seven have Ph.b. degrees. Thus, these people should have much 
knowledge. This is pleasing because this is much more than 
half the total number. Also, many of the representatives have 
been representatives before and, therefore, they have much 
experience. This indicates a better trend. 


[Question] dhat has taken place in parliament? Have the 
representatives fulfilled their duty of safeguarding the 


interests of the people, such as by questioning things or by 
formulating laws? 











, Answer | Th we are many representatives who are better 

, than past representatives! and efforts are being made to get 
rid of the inferior people, meaning those people who do not 
participate and who are concerned only with their own personal 
interests. However, there are probably still a few such people 
left as is natural in a large group. 


[However ]}, concerning the more than 200 questions posed, I 
think that most have been posed more to “make a noise” than 

to help the people. The representatives who are clcse to the 
people obtain the views of the people and this is good but many 
of the questions have not come from the people. They have come 
from reading the newspapers and taking information and using 
information to pose questions. I do not think this is proper 
because they have not seen the actual situation of the people. 


| Question] Concerning the Senate, in the past, members were 
appointed with a view to maintaining the interests of the 
bureaucracy Or government and they did not play any open role, 
What are your views on this? 


_Answer | Speaking officially, it must be admitted that members 
of the Senate were chosen by the government in order to 
provide Support. Thus, their only duty has been to support 

the government and not discuss the issues. This is in accord 
with the present imperfect constitution because the government 
needs supporting votes. 


| once stated frankly that in selecting senators, considera- 
tion should not be given just to the parties and groups. 
Senators who stand behind the government must be capable 
people. It is not good to choose just military leaders 
because military men are constancly being transferred. when 

a person is the commander in chief and has military power, he 
can help the government in a variety of ways but when he is 
removed from this position, he loses his military power and 
ability to provide support. As for the person who takes over 
this position, he controls the forces but he is not a 

senator since the former commander in chief still occupies 
that position. I once proposed that things be done in a way 
similar to when I was a member of the board of directors of 
the airline company, which is a state enterprise. State 
enterprises need government support and, therefore, they need 
people with influence. Concerning those with influence who 
become members of the board of directors of state enterprises, 
the law states that the person must own stock in the company. 
The company thus gives him one share in order to meet the 
legal requirements and he also signs resignation forms. when 
he loses his important position, the manager of the company 
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writes in the date for returning the share of stock and this 
person must resign from the board of directors, 


Things should be the same for senators. If a military 
commander is appointed for a 6-year term and he is later 
removed from his military position, as happens at present, 
what can be done? 


[Question] In the future, should things be changed so that 
senators are capable people who are not members of the 
military? 


_Answer } Yes, I think things should be like that. This is 
possible if the prime minister is broad-minded enough. But 
regardless of whether it is soldiers or people from other 
occupations, I do not feel that they should make up more than 
half Lof the Senate]. Besides this, we should select people 
from various occupations and establish quotas for doctors, 
engineers, teachers and people from other fields. This will 
help ensure a great variety of viewpoints. 


_ Question] Is this the proper time to change the constitution 
to make it more democratic? 


[Answer] I think this is the proper time. I spoke about this 
even before the present constitution was ratified because it 

is not suitable. It is too complex and it is not democratic. We 
should be able to improve the constitution and make it perfect. 
As for maintaining [special] powers, these can be included in 
temporary articles but this means bringing more non-democratic 
elements into the different rural areas. 


_Question) What are the proper principles for changing the 
constitution to make it more democratic? 


[Answer ] As for the administration, I hold similar views. The 
cabinet members should for the most part be chosen from among 
those elected by the people. As for the prime minister, in 
theory, he should be elected by the people but we must see 
whether the representatives really have improved or not. If 
they are well qualified as at present, this should be all 
rigtc. We are not talking about any one person and we are not 
prejudiced against any particular individual. 


As for the Senate, it has three-fourth the number of members 

as the House of People's Representatives. I feel that this is 
too many and that it is not democratic. Suitable people should 
be appointed. I do not feel that the people will consider this 
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a problem if Knowledgeable and capable people from the various 
fields are selected to provide real help and give their views 
and not jus. sit around waiting for their monthly paychecks, 


This is the best time ever to make changes in the constitution 
because there has never been a time when parliament has had 
such confidence in the prime minister as at present. ‘ince 
parliament and especially the major parties have such 
confidence in the prime minister and are cooperating, this 

is a great opportunity to make changes. 


_wuestion] what as the government accomplished in the past 2 
months and what is the outlook for the stability of the 
qovernment? 


_Answer)] This is difficult to answer. If we do not want to 

hurt [the government], we must answer that things will take 
time. Also, economic failures have been piling up for a long 
time and so the problems cannot be solved immediately. However, 
the outlook is better. At least, lowering oil prices somewhat 
has made people happy. The thing that is disturbing is that 
our economic system and the merchants in Thailand do not follow 
the textbook theories. They raise the price of qoods at will 
and the people have to accept this. 


As for the stability of the government, in my position as 
president of parliament, I must work closely with the 
government. I must say that the government is strong enough 


because the prime minister has the confidence and cooperation 
of the major parties, 


But based on my experiences and the internal situation, I 
doubt that Thailand can free itself from the system of relying 
on just one person. Will Prem receive the same support after 
he retires? After he is no longer commander in chief of the 
army and has no force behind him, will people still come and 
toady to him? I doubt that even his own party will still try 
to please him. I have seen this happen to many people who 
have left their government positions. 


. Question | Does this mean that whether the gove.nment finishes 
its 3-year term of office depunds on the military? 


LAnswer | We must see what the army does after Prem retires. we 
must see whether the soldiers of today are really democratic 
or not and whether they will jump into politics or not. I 
think that the best way to save the country is for the 


125 














military to stay out of politics and take care of things 
outside so that the people respect them and feel that the 
military is conducting itself properly. It must watch things 
from the outside and act like the National Policy Council. But 
it must not have the same power as the Policy Council and must 
not be allowed to control the government. If it jumps in and 
is unskilled, it will lose its image. 


_ Question] Concerning broadcasting what takes place during 
meetions of parliament, do you think this would be beneficial 
or harmful? 


_Answer ] I would not oppose this if it was proposed, I want 

to remain in the middle. But if everything is broadcast, more 
harm than good will result because there are troublemakers, If 
it is an important matter it should be broadcast. For example, 
leqislation, the budget, policies, votes of no confidence and 
other such matters should be braodcast. It is not necessary to 
broadcast ordinary matters. 


[Question] What are your plans for the future if you leave 
this position? 


LAnswer } I do not think that the government should be run by 
old people. Those who govern the country should be between 

40 and 50 years old. I do not trust younger people because 
they do not have much experience while those who are 40 years 
old have had enough experience. Those over the age of 50 can 
serve as advisors but they should not become involved 
themselves. I think that the government is already using 


enough young people and feel that is should have older people 
as advisors. 


I like the idea of Field Marshal Sarit, who established the 
National Education Council and the National Economic and 
Social Development Council. He let older people from all 
branches, such as undersecretaries, director-generals and 
teachers, be members. These people were happy about having a 
chance to help and felt honored. Nothing was lost by doing 
this. They received 100 baht for each meeting they attended 
but they did not have any decision-making powers. Decision- 
making powers rested with the government. Some older people 
are still useful. 


Administrative matters should be in the hands of young 

people because they have energy. What is important is that 
they be honest. Those who hold high positions should not hold 
that positionfor too long. If they are honest, they can leave 
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their positon anytime. If they are not needed, if they have 
lost their offectiveness or if someone else who is more 
capable is available, they should give up their position and 
not worry about anything. When people engage in corruption, 
they cannot give up their positions. This is called riding the 
tiger but it is not a real tiger. What use is it to spend 
money on our families if we do not show kindness to them too, 


At present, I am very bored. Everybody is making demands. If 
moit of the representatives do not want ‘ie any longer and see 
soieone else who can do a better job, I will leave. I am 

not dependent on the senators. The senators are the voice of 
the government. I am ready to give up my position to someone 
else. In this imperfect constitution, the president of the 
serate is to be the president of parliament. So, if the 

ma ority of the representatives want me to stay, they must 
put up with me. But whenever they want me to leave or if the 
government says thereis a new person, I will be glad to leave 
this position. I do not think I have done anything wrong. I 
will leavewitha clear conscience. I will go and do some 
weiting and reading. I have many raw materials, such as the 
troubles of the people and cases of corruption. Another 
thing that is making me bored is that I know what is really 
jOlna on. When you are part of the “inner circle," you know 
about the dishonest things done by some politicians who say 
one thing but do something else. As long as the government 
and House of People's Representatives still want me, I will 
stay but when someone else comes to replace me, I will be 
happy to go. I would rather do some reading and writing. 
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THA TILAND 


ADVISOR TO PM DISCUSSES CONSTITUTIONAL QUESTIONS, CPT PROBLEM 
Bangkok SIAM RAT in Thai 12 May 80 p 2 


_ Interview with Professor Sane Chamarik, Professor of Political 
Science at Thammasat University and an advisor to the Prime 
Minister by Ratchaphorn Laowanit; date and place not given) 


[Text ] [Question] How stable is the present government? 


|Answer] As for the stability of this government, based on 
reports in parliament and the influence of parliament on the 
general population, this government has received support both 
in and outside [ parliament]. However, the support at first may 
have been negative support. That is, at that time, others may 
have given support in order to oust the government of General 
Kriengsak Chamanan and thus supported the government of 
General Prem, 


| Question] And what direction will this government take? 


[Answer] I cannot answer this yet because it depends on how 
Sincere the present support is. 


_ Question] Concerning the ability to solve the immediate 
economic problems, how successful has the government been in 
SOlving these problems? 


| Answer] I feel that the government will be well able to solve 
the immediate economic problems but I cannot yet see how the 
long-term problems will be solved. For example, there is the 
matter of reforming the tax structure by collecting taxes 

in a more direct way. When taxes are collected in an 

indirect way, people with low incomes are affected more even 
though they are paying the same amount as everybody else. For 
example, if one person has 100 baht and another has 10 baht 
and both pay a tax of 5 baht, you can see who is affected 
more. 








[| Question] ‘s there any possibility of changing the 
constitution to make it more democratic? 


LAnswer ] There are only limited possibilities for this 


because if everything is changed, the government will 
probably have to resign and, therefore, the changes made will 
have to be such that the government does not have to resign, 


At present, parliament is involved in various matters such as 
making temporary changes in the Special Articles |of the 
constitution], revising laws, making laws concerning political 
parties and holding general discussions. But, for the most 
part, these matters do not affect the stability of the 
government, 


L Question ] Will the Communist Party of Thailand hinder 
soverning the country in any way? 


[Answer |} I feel that if the government tries to govern the 
country in such a way aS to spread the benefits among the 
majority of the people, the Communist Party of Thailand will 
not be any obstacle at all. But if things are done in order 
to Keep the benefits for just a minority, even if we are 
aware of this, it may be a problem. The Communist Party of 
Thailand is only the result of the problem; the causes are 
poverty and corruption on the part of government officials. 


_ Question] In your opinion, how can these problems be solved? 


_Answer] As for solving these problems, I feel that a 
Strateaqy of development should be formulated. In the past, 
development has focused on the cities. Now, the focus of 
development should be on the rural areas. 


Regardless of whether this government serves out its full term 
or not, there should be a decade of rural area development, 
which can be divided into two 5-year periods. From70 to 80 
percent of the resources should be poured into rural area 
development and there should be a decentralization of power 

to the rural areas. In carrying on this development, there 
must be investments in industry, education and public health 


along with giving the rural areas more administrative control 
over their own affairs. 


| Question | Nhat are your views on the international political 
problems, especially the matter of Kampuchea and the matter 
of recognizing the Heng Samrim government? 
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\ Answer) My personal view is that the government must act in 
aceord with reality. We must make a careful evaluation of 
things beforehand for the long-term interests of the country. 
However, I personally feel that Thaila.d should have helped 
neighboring countries such as Laos and Kampuchea have contro] 
of their own countries before they became communist. But now 
that theyhave become communist, we should help them to be 


strona communist countries that are in control of their own 
affairs. 
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THALLAND 


CLOS ER CONTROL OF SPECIAL G 'ERRILLA UNITS DEMANDED 
Some Unit Members Called ‘Hoodlums' 
Bangkok SIAM RAT in Thai 17 Apr 80 p 3 


[SIAM RAT Long Khong column by Phisadan: “As For the Shape 
of the Special Guerrilla forces, Who Will Review Things?" ) 


[Text] In the past period, there have not been any exciting 
or especially sensationa) news reports about military 
movements, with the exception of the situation along the 
Thai-Kampuchean border, which is still very tense. 


However, in the midst of this rather calm situation, there is 
one interesting matter and that is the actions of the special 
guerrilla units, which are volunteer units established by the 
Internal Security Operations Command (ISOC). 


This is interesting because only just recently a murder case 
took place in Phathalung Province. Eight people were killed 
and 12 were injured. The people responsbile for instigating 
this wereMr Prasop or "Cho Sukthaen" and two other people, 
who were all volunteers in a special guerrilla unit. 


As for the investigation conducted by police officials, it 
was reported that the killings took place because one of the 
people who died, who was an uncle of Mr Prasop, raped the wife 
of Mr Prasop while Prasop was away on duty with his special 
guerrilla unit. Besides this, this man also tried to cheat 

Mr Prasop of his property. 


If we consider what happened and the causes of this matter, 
we see that this case is very similar to other murder cases 
that take place frequently in the rural areas of Thailand. 











But the newspapers seem to have printed rather special stories 
aboutthis mtter and later questions were asked of the House 
of People's Representatives and a commission was established to 
investigate this matter. 


The reason that this became a sensational piece of news is 
that in the past period, because of the actions of the 
special querrili® units, especially in Phathalung Province, 
therehave been frequent complaints by the people in the rural 
areas that these unite have been using their power to abuse 
and bully the peopledesides this, some of the special 
guerrilla volunteers have used their power to protect those 
people who s le in goode on which taxes have not been paid 
and to smuggle in drugs. 


The lesson concerning these various volunteer units of the 
government is that regardless of whether they are Thai 
Resistance Volunteers for National Defense or Regional Security 
Volunteers, which were established before this, the le 
living in the areas that have been classified as infiltrated 
areas are likely to always have problem with these volunteer 
groups, as in the Daeng and Na Sai village cases, which 
caused the people in these areas to be very bitter for a 

long time. 


As for the criticisms that have been made, they are ail 
similar, saying that this unit of the government is just the 
same as the other volunteer units that have been established. 
The government has spent too little time training these 
volunteers, discipline is not adequately @forced, their 
activities are notwatched everywhere and, what is important, 
in selecting people to become volunteers, no attempt is made 
to select those who would make good volunteers. 


The result of these problems is that there are large numbers 
of troublemakers who have become government volunteers but 
they have not changed their habits at all and some have 
become even more bold than before. 


And the final result is that the people affected by such 
carelessness arethe common people living in the areas where 
these volunteers operate. 


But the military authorities responsible -- notably General 
Sant Chitpatima, the deputy commander in chief of the army, 
Lieutenant General Chuan Wannarat, the commanding general of 
the Fourth Army Area, Lieutenant General Wasin re 9s Na 
Ayuthaya, aide-de-camp to the army chief of staff, Ma jor 
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General Seni Chammienwai, the chief of the Paychological 
Operations Section of the I180C == have unanimously affirmed 
that the actions of these volunteers are watched very closely 
by government officials, They also stated that this matter 
may have been planned by the communists who want these units 
abolished since these units, especially the special guerrilla 
unite, havein the past peried achieved many results. 


At thesame time, a military news source in the IS0C, who was 
involved in investigating this matter, disclosed that this 
special querrilla unit had grown too rapidly because there had 
been only 1 month to train the people before giving them 
weapons and stationing them in the various areas and this has 
caused many legal problem, 


Because thie is how matters stand, we are not certain who is 
correct and who is wrong and who can summarize things concern- 
ing this special guerrilla unit (and do so fairly). 


And so, the effects of these mistakes will be felt by the 
people, who have had to endure the suffering caused by a 
system of government that has not « sanged in ages. 


And this will force more and more of these people to take up 
acm] against the government. 


Editorial Urges Strict Measures 


Bangkok BAN MUANG in Thai 22 Apr 80 p 4 


_Bditorials “Where Should the Special Guerrilla Units Be 
Stat ioned?® } 


_Text Sefore leaving for Malaysia, General Prem Tinsulanon, 
the prime minister, told the mass media that when he returns 
to Thailand he will stop off in the south in order to study 
the various problems, including the problem of the special 


guerrilla forces, who .-e coming under heavy criticism at 
present. 


The people are calling on the army to end its policy of using 
special guerrilla soldiers to suppress the communists because, 
in addition to suppressing the communists, the special 
guerrilla SOldiers are also suppressing them. 


The army claims that it is necessary to use special guerrilla 
forces to support the police and mlitary in suppressing 
communists because thespecial guerrilla forces are more 
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proficient in this than are the police or military and, be- 
cauge they have @ close relationship with the people, they can 
carry on the suppression activities in a more gentle fashion, 
The people, however, feel that the special guerrilla soldiers 
act like hoodlume in uniform and that their lives are not 
safe. 


The army insists that this problem can be solved because only 
some of these soldiers act like this and that control over 
and discipline of the special guerrilla forces will be improved, 


But the people do not believe that the army can solve this 


We agree with the people because the things that were 
characteristic of the special guerrilla forces when th 
fought abroad are still part of their makeup and are still 
followed. Thus, the special guerrilla forces still have the 
characteristics of foreign troops. They like to act using 
strong measures and this is not proper for carrying on 


suppression and psychological operation activities. This is 
difficult to correct quickly. 


However, we feel that the army shonld respond to the wishes 
of the people because the communist suppression activities 
will not be successful if such activities are not supported by 
the people. In particular, the people, the ones with the 
problem, must not be allowed to feel that the army has sent 


the special guerrilla forces to suppress them and not the 
communists. 


ifthe army is still satisfied with the capabilities of the 
special guerrilla forces, it should use the especial guerrilla 
forces for operations in only certain battlefields. 
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THAILAND 


CORRUPTION IN MILITARY RECRUITING CITED 
Role of Recruiters Described 
Bangkok SIAM RAT in Thai 17 Apr 80 p 5 


[Article by "One who Knows": “A Short Article to Inform the 
Prime Minister About Corruption In Military Recruiting" ] 


LText ) Before Prime Minister Prem Tinsulanon thinks about 
suppressing corruption in general, I ask that he first show 
some skill in suppressing the corrupation that is near to him, 


that is, the bribes paid during military recruiting. 


it may be true that this letter is late but I would like to 
say that ifthe prime minister can control the paying of bribes 
during military recruiting, it will be his first great success 
since he took over administrative control of the country 
because the tricks used in military recruiting are too 
numerous to describe. 


The prime minister was once a lower ranking officer in the 
army. I am sure that he has had some experience with 
recruiting or he may know that there is so much corruption 

in recruiting that the Ministry of Defense has continually had 
to change the recruiting methods. 


For example, formerly, soldiers were used directly in recruit- 
ing but this came under heavy criticism and so the provinces 
were turned into recruiters and entrusted with the task of 
sending a certain number of recruits. When there were 
complaints again, soldiers were again used to do the recruit- 
ing and the provincial governors were not involved at all, 


It can be seen that whatever method was used, if the people 
responsible for this task did not carry out the work and 
engaged in corruption, it was not possible to control this. 











The prime minister has disagreed, saying that there should not 
be any corruption because the Ministry of Defense has formu- 
lated tight methods and principles and held conferences for 
officers who are in charge of the recruiting and for the 
doctors involved in the reeruiting to encourage them to always 
be just and not allow bribery to take place. For example, as 
the time for recruiting approaches, the military issues orders 
transferring the provincial recruiting officials and the 
assistant provincial recruiting officials to other provinces, 


But, in reality, it has not been possible to prevent such 
activities. 


Jecause, when the provincial recruiting officials or the 
assistant provincial recruiting officials receive orders to 

go perform their duties ir another province, they give 
instructions to their team and to the people who are willing to 
pay bribes and this means that these people must have been in 
contact with each other for a long time. The district recruit- 
ing officials are the people who are responsible for the [ name} 
lists in each district. They know who will be drafted this 
year, where they live and what their status is. 


These district recruiting officials are the people who make 
contact and ask for the bribes in accord with the amounts set 
at their meetings. Sometimes they ask for higher amounts and 
pocket the difference. For example, at a meeting it may be 
decided that this district will ask for 20,000 baht from each 
person but he may ask for more than this and turn over only 
20,000 baht to the central fund, 


This year, I learned from some people who were wealthy that 
when they went to pick up their draft notices, such district 
recruiting officials asked them if they wanted to pay a bribe. 


There are a great variety of ways of doing this. I will use as 
an example the method that omits the person's name from the 
list. Thisis done secretely and sometimes it is the district 
recruiting official who omits the name. In particular, when it 
is the district recruiting official who has taken the money, 
he will omit the name of the person who paid the bribe and 
that person does not have to go through the recruiting process, 
After the recruiting is completed, he will prepare proper 
documents certifying that the person was not drafted. 


I will give another example to the prime minister. If he is 
ir? sted and uses trusted people to investigate the matter, 
th. ‘th will come out. I can affirm that in one district 
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(ij would libe to Keep the details secret and will give such 


details only to the editor), an agreement was reached with the 
district reeruiting official to the effect that certain peoplo 
did not have to report for the draft and that the official would 
omit their names from the list. But when the recruiting was 


completed,this district recruiting official was transferred 
before he had a chance to finish preparing the various 
documents. The new recruiting official who took his place 
would not acknowledge [the people's claim] because he had not 
received any money. He therefore issued new draft notices 

to dozens of people whose names appeared on the new recruiting 
list that came out in April 1980 even though these people had 
previously paid bribes and thought that they had avoided the 
draft. 


When this happened, these people who received notices strugql- 
ed to get out of the draft. They went and asked the recruiting 
officials what they should do and were told that they should 
try to get a medical form stating that they were sick and that 
if they could obtain such a form from a doctor the problem 
could be solved.Butif they could not obtain this, they would be 
considered as having missed the draft. Those whose names 

were on the lists thus wasted their money last year and they 
had Lo pay bribes to the district recruiting officials to fix 
things so they would not be charged with draft evasion. And, 
if they want to pay bribes this year to avoid the draft, they 
will have had to pay three times altogether. 


Concerning this matter, if documents were inspected and those 
who are drafted were investigated, things would become clear. 


This is because when the recruiting is concluded, the district 
recruiting officials have to prepare documents to send to the 
provincial recruiting officials and the provincial recruiting 


officials have to send them to the regional [officials]. In 
these documents, it must be stated how many people failed to 
show up for the draft, how many were classified as type 2, 3 
or 4 and how many got black cards and red cards. These figures 
must match the lists submitted. 


But concerning this, I do not know how the subdistrict offi- 
cials make their reports or how they arrange matters so that 
things are in order. This is just an example that I have used 
to show how people have their names removed so they do not 
have to go through the recruiting process. 


As for measuring people, low-ranking recruiting officials are 


used to do this. They measure the person and then others 
quickly enter the figures in the books. But instead of 
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entering the figures according to the actual measurements, 
they follow the list of those who have paid bribes and there 
is no one nearby to check to see if they have entered the 
figures correctly. 


Concerning the doctors, while these doctors are sent from 
other places and doctors from the province are not used, the 
doctors have to report to the districts where the recruiting 
is to take place 1 day ahead of time. The recruiting officials 
send people to discuss things with the doctors and see if they 
will cooperate. If the doctors agree to cooperate, they write 
in the names of diseases in accord with the regulations 

issued by the ministry. But if the doctors are not willing to 
cooperate with the recruiting officials, the officials handle 
the matter themselves. If the doctors say that the person is 
in good physical health, the recruiting officials may write 
that the person has some disease. When the recruiting has been 
completed, they take the lists to the doctors for them to 
sign. No doctor can remember the details about those he has 
examined because of the large number of people and because he 
is pressed for time. The doctor thus has to sign his name in 
the places where the recruiting officials have entered the 
name of a disease, It can be seen that, even if a doctor does 
not agree to take part in the corruption by signing his name, 
he must take the blame if any complaints are made or if an 
investigation is made because certainly no recruiting 


official will admit that it was he who entered the name of the 
disease. 


Af for the black and red card drawings, there are few problems 
with this because the number of red and black cards must 
match the number of people drawing cards. 


Those who have paid bribes and have not been able to avoid the 
draft using the disease or measurement methods can get out of 
this using the black card method. This is done by writing the 
word “black” after their name in the register ahead of time. 
These people really are Al types. When their names are called 
to draw a card, they do not have to do so because “black” has 
already been written in. 


From what I have written above, it can be seen that there are 
many forms of corruption in military recruiting; it is like 
placing a crab in a basket. Thus, even though the recruiting 
regulations are good, people do not follow them and find ways 
to get around them and it is difficult to control this. 
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Concerning the amont of money paid in each province during the 
recruiting, my guess is that it amounts to at least 500 
million baht, especially in Bangkok and other large provinces 
where business is qood, 


The prime minister can see that most of the draftees are the 
sons Of peasants and poor people and they are mostly "black 
skinned people with short names.” It is very difficult to 
find a "fair-skinned" person with a long name, It is as 
difficult as finding, in this period, a short-named" pure Thai 
who has studied — A 


Before this letter is published, the recruiting period may 
have ended, 


However, I am sure that if the prime minister is interested in 
suppressing the corruption in military recruiting, this will 
be praised by the poor people, especially by the sons of the 
peasants who cannot afford to pay bribes. 


Columnist Suggests High-Level Involvement 


Bangkok BAN MUANG in Thai 21 Apr 80 p 4 


| The Nui oe column by Nui Bangkhunthien: "The 
image of Military Recruiting" | 


[Text | Prior to this year's military draft, several high-level 
people in the army, from General Prem Tinsulanon to the 
commanding generals of the army division, repeatedly 
announced their intention of eliminating the corrupt government 
officials who use the draftees to make money. 


Strong words of ey have been issued and more inspection 
units have been established. 


The general atmosphere during this recruiting period is, 
therefore, more orderly and pleasant than last year when 


“horse faces" ran here and there gathering money by the 
bundle. 


However, some units have not been inspected and dishonest 
thines still take place as before. These small black spots 
tarnish [the lense] of the entire army. I would, therefore, 
like to suggest tnat inspections be conducted directly by the 
units responsible and that the inspections be carried out in 
accord with the data that I will present for discussion. 
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Please do not come to the newspaper office and ask me to tell 
my sources or produce data in order to prepare documents to 
submit to higher officials in accord with government regula- 
tions. If you do things this way, you may be in a good 
position but I and my sources will be ‘n trouble, 


The matter is as follows: 


Military officials have established a special observation 
committee to monitor the recruiting in coordination with the 
officials who are directly respensibic for this. The special 
observation committee has achieved many results and this is one 
reason why officials do not dare to engage in dishonest acts 
openly. 


But this does occur in some districts. For example, in Thonburi 
district, a soldier with the rank of sergeant major has 
accepted money from people who want to avoid the draft. In 

this district, there are approximately 200 people who want to 
avoid the draft. This sergeant major has helped about 80 of 
these people. He could not help the rest because of the 
presence of the special committee, 


Bangkhumthien district does not have any observers and the 
result is that things are very easy for the dishonest people. 
The ringleaders are three sergeants who have arranged to 
write in the height and chest measurements and vialen and 
Sign their names in place of the officials. 


Those who want to avoid the draft pay a bribe of 15,000 baht 
each. Considering only the two districts of Thonburi and 
Bangkhunthien, there are 160 such people in these two 
districts. The total amount paid in bribes is thus 2.4 million 
baht andthis is a very high income. This group of dishonest 
sergeants thus earns a large sum of money. During a single 


recruiting period, [they can earn enough] to retire and live 
handsomely. 


Concerning these data, I want to state once more that this is 
limited data from only two districts, Thonburi and Bangkhu- 
thien, and does not reflect the situation in other places. 
Regardless of what has taken place during this year's 


military draft, the image and feeling of the people in general 
is much better than in previous years. 


When commanders do not encourage people to act dishonestly, 
the opportunity for their subordinates to engage in corruption 
is reduced greatly. 











In a previous period, there were many cases of cheating 

during militery recruiting. This became so bad that a major 
effort was made to suppress such acts and large numbers of 
provincial-level recruiting officials and doctors were 
arrested and put in prison, At that time, people estimated that 


the money obtained from such dishonest acts exceeded 100 
million baht per year. 


Each year's draft thus provides a golden opportunity for 
dishonest people to make large sums of money. Such acts give 
rise to feelings of great inequality and injustice between the 
poor and the wealthy. This destroys the military's image and 
makes it seem that becoming a soldier is a terrible thing. 


If General Prem Tinsulanon is still prime minister during next 


year's recruiting period, there will certainly be fewer 
dishonest people. 
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